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PRIOR CALL 
ON PROFITS 


By Landon C. Gates 





A Banker Talks On 
INFLATION 


An Exclusive Interview 





Facts About Speculation 
Chicago & North Western 
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Louisville Gas & 
Electric Company 


6% Debenture Bonds 
Due 1937 


YIELD 6.35% 


Net earnings for the twelve months ended 
January 31, 1923, were equal, after prior in- 
terest charges, to 8.06 times interest on these 
Bonds, and over twice interest on total 
funded debt. 


Send for illustrated booklet describing the 


properties and rapidly growing business of 
this strong Company. 





Ask for Circular BI-152 


H. M. Bylilesoy and Co. 


INCORPORATE 


New York Chicago 
111 Broadway 208 S. La Salle St. 
Providence Boston 
Turks Head Bldg. 14 State St. 























Cities Service Co. 


Constantly growing with 
the inevitable growth 
of American Cities 


Total Assets Over $400,000,000 


PREFERRED STOCK 
Now Yielding Over 812% 


The unusual earning power back of Cities 
Service Co. is indicated in the replacement 
value of its properties, showing equities 
applicable to its outstanding Preferred 
stock which amount to about 4 times the 
present market price. Dividends on the 
Preferred stock were earned 2.43 times 
in the year ended January 31, 1923. 


Send for Circular P-15 


SECURITIES—DEPARTMENT 





BRANCHES IN PRINCIPAL CITIES 

















Give a Friend a “Tip” that He Will Thank You for 





53 Park Place 





LL of us have friends, some wealthy and successful ones too, 
who display an amazing ignorance of the simplest fundamen- 
tals of finance and economics. Being uninformed they be- 

lieve what they hear, a “tip” on the market, the prosperity of a cer- 
tain company or its nearness to failure, none of which may be even 
remotely true. 

Readers of THE FINANCIAL WORLD cannot do such friends a better 
favor than to call their attention to this magazine. Tell them to 
subscribe to it, to read it and study it. It would, perhaps, be the first 
real tip of value they have ever had. ,THE FINANCIAL WorLD will 
keep them correctly informed. It will give them a knowledge of 


finance and of securities that would take ten times the reading to 
acquire in other ways. 


SAMPLE COPIES FREE 


Send us the addresses of men who should be reading THe FInanciaAL Wor_p— 
any man who has a dollar of his own invested. We will send each a complimentary 
sample copy of the current issue free of charge. One suggestion in the first issue 


they read may make them more than enough profit to pay a $10 subscription for many 
years. 


_ Simply say: “Send sample copies of THE FINANCIAL Wor -p to the following,” 
give the names and addresses, and we will do the rest. 
But do your end now! 


Circulation Department 


The Financial World 


New York 
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SUBSCRIPTION RATES 
United States and its possessions, Mexico and Cuba, $10.00 a year. 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 
Entered as second-class matter October 22, 1906, at the Post Office at New York, N. Y., 
U. S. A. under the Act of March 3, 1879. Copyright, 1923, by the Guenther Publishing Co. 
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When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice should reach us about two weeks 
before the change is to take effect. 
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First Mortgage 
Bonds 








To yield 
5% to 8% 





Complete information 
upon request 








F. J. LISMAN & CO. 





Established 1890 
61 Breadway =| Philadelphia 
New York 0 Telephone 
Tel. Bowl.Gr’n A Spruce 
6740 mn 9530 


























SPECIAL EDITION 
BOOKLET 


on 


STANDARD OIL 
ISSUES 


This Booklet, which 
is now ready for dis- 
tribution, shows all 
of the recent changes 
in capitalization and 
other matter revised 
to date, 


Copies will be supplied 
free on request for E-14 


CARL H. PFORZHEIMER & CQ 


Dealers in Standard Oi Securities 
28 Broad Street New York [ 
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MacQuoid & Coady 


Members New York Stock Exchange 
Telephone: Broad 7654 
25 Broad Street New York 




















TUCKER, ROBISON & CO. 
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| “I Can’t Learn Anything About It” . 


| 

: OQ MAN who has invested much money in his life but has | 
N made mistakes. Upon the death of every enormously rich | 

man we find his vault loaded with unprofitable securities. | 

Recently The Rockefeller Foundation published a list of its hold- | 
| ings and among them were securities that had shrunk 3 millions in | 
market value. One was a stock that THE FINANCIAL WorRLD had 

frequently pointed at warningly. 


and about which they can learn nothing through casual inquiry or 
| from such sources as are known to the general public. If you have 

such a stock, no matter in what part of the world it originated, or 
| what obscure Board it was on, submit it to THE FINANCIAL WORLD 
RESEARCH BUREAU for 4 Special Report. 


| But some men hold stocks that are not listed on any Exchange, | 
| 
| 





We Will Get the Facts 


———— 


— 


We will make the search for you, and you will owe us nothing if we do not give 
you some practical information. It is necessary to make a charge, but the charge is 
small and according to the security and the amount involved. Fill out the coupon 
| 
| 
| 





below. It will not obligate you in any way. 


The Special Report ' 


————————————eee 


We undertake to send you a Detailed Special Report on any security you inquire about, 
analyze the figures for you and interpret their meaning, tell you the present condition of the 
corporation and its immediate prospects. You will know whether to hold, to sell, to buy 


more. Our fee is small, but the information we submit may save or make you considerable 


money. 


eee 


| | 
. . . | 
Let us have the coupon, and submit your inquiry. 

| 
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Financial World Research Bureau, I 
53 Park Place, New York. | 


Please submit price for a special report on 


shares , . ‘ 
OTA BI PE ee { alin Advise me when you can have it ready. It is- understood, of 


: ; | 
course, that this request does not obligate me to proceed further. 


a ia Company, of which I own or intend 
to buy 
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“THE FINANCIAL WORLD |, 


The Financial World was established to diffuse the truth about investments, has constantly maintained this attitude, 
and will continue te de so, confident in its belief that as long as it clings to this ideal it can count upon the 
support of the investing public. 



























New York, March 10, 1923 


The Trend of Things 


Reports from all lines of industry and trade indicate steady and consistent improvement. 
Banking situation sound; retail trade continues active. 


Railroad business is running well above the best record of the past for this season of the 
year; observers predict earning of full 534 per cent on property investment this year. 
Recent spectacular fluctuations in some industrials suggest advisability of caution, with 
discrimination in purchase of stocks. 

American Woolen head forecasts higher prices for cloth; his business is prosperous, de- 


mand is heavy. Copper producers look for twenty-cent metal soon. Zinc has reached 
its record high. 


VERY day we read reports from cent copper before long. The industry tism if we sound a word of warning. It 
this or that industry indicating con- has gotten into its stride. is better to be cautious ahead of time, 
sistent improvement and optimism The banking situation is favorable. The than too late. 


arding the future. Freight traffic is New York Federal Reserve rediscount There were no real signs of weakness 


iking all previous records for this sea- rate was not increased this week. Secre- jn the markets of the past six days. Sell- 
of the year. tary of the Treasury Mellon is quoted as ing proved that, on the average, stocks 


Stocks this week continued to discount saying that the banking situation is sound possessed a rather encouraging power of 


eral betterment of business, trade and and there is no need for a higher redis- resistence. 


ustry. count rate at the present time. There is no doubt but that some pools 
february production of pig iron was Retail trade is good; we have vietealy ran wild during the week. The activity in 
highest for any month since March of "0 unemployment problem at all. some special stocks was spectacular; of 


1920 


It is certain that the situation in indus- ‘he sort which causes many observers to 


; i‘ . 3 — ae —— “2 ¢ . e on OD? Pp . 
Steel mills are doing as much business 'Y ad finance is sounder than in 1920. shake their heads. They know that, in 


they can handle, and are booked well * * * the past, markets which have been featured 

id. UST the same, an ounce of prevention by sensational fluctuations, under the 

Building activity continues on a large is worth a pound of cure. There is guidance of pools, frequently are treach- 
although in some localities rising such a thing as foresight, even though few erous. 

sts of materials have caused some people make use of it, when they are deal- Thursday, the rise was clearly checked. 

jects to be held up for the present. ing in the stock market. At one period, an impressive “shake-out” 

Copper producers are predicting twenty- We shall not be guilty of over-conserva- was staged. But before the decline had 








Average Prices on the New York Stock Exchange 
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gone very far, there was plenty of sup- 


port. Obviously, the public is in the mar- 
ket. And stocks are tn fairly strong 
hands. 


At the same time, if one looks at the 
chart of averages for industrials it will be 
seen that prices, according to the stocks 
used in our compilations, are sixty-odd 
of 1920. 
points above their low 


points above the low Rails are 


only a few for 


1920. 

M* WOOD, heads the great 
a AMERICAN WooLEN ComPANy, and 
dominates Consolidated Textile, is re- 
ported as having forecast higher clothing 
More 


Mr. Woop’s business is con- 


ca * 7 


who 


prices for next summer. 
on the 


inflation 
Way. 
trolled, or influenced, partly by greatly in- 
creased demand and low stocks in the 
hands of his customers, and partly by the 
labor situation. 


His company made a lot of money last 
year; should make It 
has to any more orders 
so we are informed. 


more this year. 
refused 
fall, 


Mr. REpLoGLe, one of the leaders in the 
independent 


accept 
for next 


steel group, is optimistic 
about the outlook for companies in which 


he is interested. 

Mr. Gary, of the STEEL CorPORATION, is 
optimistic after his own 
should _ be, 


fashion, as he 
with business good. Mr. 
Grace, of BETHLEHEM, also is satisfied 
with the outlook, although he is concerned 
about the long pull possibilities regarding 
labor 

Undeniably, the steel industry is pros- 
perous right now, even though the margin 
of profit has been cut somewhat by reason 
of competitive conditions. Just how long 
the prosperity will last, we cannot answer. 
Nor can anyone else. 

Usually, the steel stocks are slow in get- 
ting We would 
not be surprised to see considerably higher 
prices for good steels between now and 


into the general swing. 


May, when we reasonably may expect the 
peak in unfilled orders and prices to be 
reached. Again, the latter estimate may 
be wrong. 


It would be well for holders of steels, 
as well as for those who may be contem- 
plating purchase, to give the situation a 
close scrutiny with a view to separating 
the strong from the weak. It will be easy 
enough to pick out those which, for one 
reason or another, 


may not be able 


stand up under severe competition. 


to 


In the course of the next week or so, 
THE FINANCIAL Wor-p will publish analy- 


ses of different steel companies with a 
view to aiding the formation of basic 
ideas as fundamental conditions in the 


industry 
a 


HIS market, in a general sense, is a 
distribution one. It may be in the 
early stages of the process, but there are 
signs of distribution. Many stocks may 
go to considerably higher levels before the 
process is completed. 


There is a strong 
banking 


situation, which provides the 
wherewithal, and plenty of bullish ammuni- 
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The Week’s Headlights 
(Week Ending March 7) 
CORPORATION EARNINGS 
Earnings this 


figures 


so. far year, 


judging by such as are 
available, have been most encour- 
aging. Further annual reports for 
1922, reveal gratifying strengthen- 
ing of financial positions, and sur- 
prising recovery from the depres- 
sion of 1921. 
1923 


rations 


If the improvement 


of continues, and if corpo- 


for the 
vear proportionately better than 


record earnings 
last year, there will be opportunity 
for considerable discounting in the 
of 


case stocks that already have 


not gone high. 


STOCK MARKET 


Industrial 


averages again were 
higher this week than last. Rails 
closed, according to our chart, 


slightly better, but with nothing 
like the advance which they merit. 
The comparison of present aver- 
ages with those of 1920, will open 
up Note- 
worthy this week was the power 
of resistance displayed 
stocks into a 


period. 


startling suggestions. 
when 


came shaking out 


BOND MARKET 
Investment again 
heavy this week, with a tendency 
to off. 


tions were favored, which is log- 


issues were 


Speculative obliga- 


ease 


ical, in view of the general con- 


dition of the money market and 
expansion in business. 
THE TREND 


Although stocks, generally, may 
show h:gher averages with coming 
weeks, the very fact that so many 
have been pushed forward to high 
levels, discounting future improve- 
ment in suggests the 
possible imminence of temporary 
reaction. It appears to be a good 
time to sell high stocks and buy 
good rails 


business, 




















tion in the industrial and business news. 

The public has the resources with which 
to keep on the buying side, bidding quite 
strongly, for several months. Temporary 
reactions will intervene, but they will be— 
temporary. 

We are wedded to the opinion that there 
is going to be a big harvest of profits in 
railroad stocks, and, from week to week, 
we shall indicate in different ways, just 
where we believe those profits will be col- 
lected. 

Even the railroad presidents, when they 
consent to talk, are admitting that they 
look forward to a good year. Several 
authorities assert that the carriers this 
year will earn the full 534 per cent on 
property value. That would mean some 





sensational earnings for a great man) 
stocks, as compared to the earnings of th: 
past two or three years. 


And, as rail averages still are only 
short distance above their low averages f 
1920, it does not require unusual foresi; 
to reach the conclusion 
buy. 


that rails ar 


* * * 


COAL 
Business revival and dem 
have increased the consumption of bit 
minous coal in the past few months. P 
duction is in keeping with the demand, 
reports for the week ended March 3 
dicate an increase to the 11,000,000-; 
mark. Daily production for the week . 
averages well over 30,000 tons. Anthraci 
production is estimated at the rate of 
2,100,000 tons for the week. 

se 6 


ZINC 


Warehouse stocks are at an extremely 
low ebb, with the present demand consum 
ing current production and continually cut- 
ting into surplus stocks. At the end of 
January stocks on hand were the lowest 
in over five years. In the past two weeks 
the price of zinc has been advanced a full 
cent to eight cents a point, the highest 
levels since 1920, when the metal sold 
nine cents. In the industry it is the co: 
sensus of opinion that still higher pri 
will materialize in the near future du 
the strong statistical position and to 
growing demand from both foreign and 


domestic 


laa 


domestic sources. 
x * * é 


STEEL AND IRON 


Steel composite price has advanced to 
2.674 cents a pound, against 2.631 cents 
in the previous week. The pig iron com- 
posite price is now $28.77 a ton, against 
$27.79 last week, which was the same level 
reported since last November. The de 
mand for the various products continues 
on a tremendous scale, and the new bus'- 
ness accepted by the various companies 1s 
limited to their ability to produce th 
goods. 








*x* * * 


FEDERAL RESERVE RATE 


Rumors are afloat in the financial cis y 
trict that an increase in the reserve rat 
is about to be made. The fact that the 
New York Bank’s reserve ratio is now 
8054 per cent, as against 38% to 40 when 
the three advances of 1919 and 1920 were 
made has been as much ignored by Wal! 
Street as the other fact that rediscounts of 
the bank are not running up, but have 
fallen off $84,000,000 in the last fortnight 

* * * 
COTTON 

Thirty-cent cotton became a reality dur- 
ing the week ended March 2, prices both 
for spot cotton and for future contracts 
advancing into new high ground for the 
season and well above the 30c level. The | 


advance in spot cotton in 10 designated 
spot markets during the week averaged 
about Séc per pound, while March future 
contracts on the New York Cotton Ex- 
change advanced 83 points. 
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Talks on 


) 


N 4 

Mr. Charles E. Mit- 
chell, whose picture ap- 
pears to the left, is 


president of the National 
City Bank. 


head of this organization 


As active 
his views on_ inflation 
are of unusual interest 
coming from one of the 
largest banking institeu- 


tions in the world. 


6x 
we 


The Question: “‘Is Danger Just Ahead of Us?” 


An Answer as Reported by E. Marshall Young 


Associate Editor, THE FINANCIAL WorLpD 


—~ VERY week, in almost every way, 
the purchasing dollar of the Ameri- 
can people is getting smaller and 

naller, according to the index number 

general prices compiled by IrvinG 
HER, 

ine New York financial editor has esti- 

ted that the annual rate of inflation at 
the country is now moving is 30 

cent. The inflation of 1919, that re- 

ited in the unforgettable set back of 1920, 
12 per cent. 

loday, the American dollar—the dollar 

e purchaser at home—is worth slightly 
hove 60 cents. That was what the dollar 
worth in 1913. 


Questions Asked 
inflation in process? 
li it is, how long can we stand it, be- 
re there shall come a day of reckoning? 
's the prosperity now prevalent through- 


ut the country, and growing every week, 


1 bubble-like boom? 


Or is it sound, and is the country tread- 
ng on solid ground? 

i took the foregoing summary of 
houghts, and the questions prompted by 


them, to CHarEs E. MITCHELL, President 


i the Nationa City BanK of New York, 
because he is head of the largest 
nking institution in the country, should 
in a position to set at rest whatever 
ubts and fears may be occasioned by 
FISHER estimate of the trend of the 
lollar’s purchasing power. 
Please note the following quotation: 
General prices have advanced, and are 
idvancing, and the purchasing power of 
the dollar has declined proportionately. 
But I do not believe that there is any rea- 


March 10, 1923 


son for apprehension. I do not believe 
that there is any danger of serious inflation 
Demand for credit 
for business expansion at the present time, 
is subnormal, rather than abnormal.” 

That, boiled down to the essential key 
reactions, represents the opinion of Mr. 
MITCHELL, which is predicated upon ad- 
vices and observations covering the entire 
country. 

“Are you satisfied that the current in- 
dications of general prosperity are not 
flashes in the pan—that the boom now be- 
ing enjoyed is a healthy one?” I inquired. 

“As far as I am able to judge, as a 


in the near future. 


Inflation 


are in a sound position and credit re- 
sources are unprecedented. We _ possess 
the means by which dangerous inflation 
can be avoided, and I am confident that 
the Federal Reserve will not be caught 
napping, but will exercise its powers at a 
time and in a manner which will be least 
harmful.” 

Mr. MITCHELL drew attention to the re- 
cent the rediscount rates of 
the two Eastern Reserve Districts, which 
he said was partly for the purpose of 
bringing the rate in line with rates in the 
open money market, and might also have 
been for the purpose of issuing a warning 
well in advance, so that undue speculation 
would not be indulged in. 


advance in 


Essential Factors 

He stressed the following features in 
the present situation, which he asserted 
were unmistakable signs of the soundness 
of the recovery under way throughout the 
country: 

1. The steady improvement in railroad 
car loadings, with record breaking reports 
by many important systems. 

2. The steady increase in loadings of 
manufactured 
freights. 


goods and miscellaneous 

3. The improved position of the farmer, 
and the steadily expanding sales of agri- 
cultural implement manufacturers and re- 
tail stores. 

4. The improvement in the 
“cotton belt” where industrial activity has 
increased remarkably. 


marked 


5. The extent of the general business and 
industrial recovery in the United States, 
(Please turn to Page 315) 






























































result of personal observation and as a ||? 1919 {920 1921 1922 120 
result of digestion of reports from every oad | {” wa 
section of the country, I have every reason 
for believing that conditions generally are 100 
healthy and the country is enjoying a sub- 
stantial prosperity about which there is 80. 
no semblance of artificiality,” replied the 
banker. 60 
“T am confident that, barring unfore- {L—— 60 
seen accident, conditions will continue to be 
satisfactory for many months to come. Production in Basic Industries 
At the moment, I can observe no tenden- Combination of 22 Series 
cies toward undue inflation. Our banks (1919—as unit 100) 
hm 1913 1914 1915 (916 (917 J918 1919 1920 1921 1922 (923 % 
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“Prior Call on Profits” 


In this article, and the brief analyses of a group of preferred stocks, upon 
which dividends have accumulated, shrewd investors will be quick to 
recognize that LANDON C. GATEs has explored for them a field of neg- 
lected opportunities that holds out promise of good profits. 


€ Another striking feature of this article is the sound method advocated 
by the writer for undertaking such speculative ventures which places 
the purchaser in the more secure position of a semi-investor. 

@ It can be said of what Mr. GATES calls “Prior Call on Profits,” with- 
out fear of contradiction, that they are a preferential claim upon the 


business prosperity of the country, which is now generally recognized 
to be a fact rather than an expectation. 


By LANDON C. GATES 


in any other place, these opposite traits 
of the human mind are most often found. 
In this vortex of values, constantly crowd 


gestions which are the cheapest comm 
ities to be had in Wall Street and, usua! 
worth no more than is asked for them. 


HERE are some people with eyes 
wide open who can walk in streets 


of gold without realizing the wealth 


that lays under their feet. There are flocks of lambs, dumbly following this or What they are after is to find, unc 
others, though, who can uncover riches that group of securities, with no other appraised securities, possibility of appr: 
in the most abandoned places, because incentive to explain their action _ a ciation in price, when the essential tes 
hey are always > c e sand-fly instinc be attracte yh ¢ . , 
they are always on the lookout for th sand fly i stit ct to be attracted by what of value are applied to them. When 1 
neglected opportunities. To the latter, is most active at the time. : : ~ yee 
: find such opportunities they are conte 4 
anything that bears the least semblance But, apart from this crowd, can be i 


to leave it to the economic function 


of value is always worth scrutinizing and 
investigating. In their case, opportunity 
does not bring them rewards—they carve 
it out for themselves. 


In the stock market, probably more than 


found the students of values not the least 
disturbed by stock hawkers, or fakers, 
and not at all ruffled by transitory ac- 
tivities, heedless to 


superficial financial 


the financial 


market to work out 


them the profit to which they are 


titled. 























gossip, and with ears deaf to tips or sug- Such is the rule of reason. It cai 
29 Preferred Calls on Net Earnings 
(Analyses of these stocks are presented in the same sequence m the text of the article) 
Annual + 
Price Name of Issued Dividend Earnings Dividends Guenther’s =: 
March 5 Stock Stock Rate, % Required Due Rating 

52(a) Federal Min. & Smelt... $12,000,000 7 $840,000 1914 & 
76 Central Leather . 33,298,000 7 2,330,863 5% 3 
25 Emerson Brantingham ..... a 11,132,500 7 775,915 40% C 
57 Am. Zinc Lead.......... ere eee ene 2,414,000 6 144,644 13% C 
10 Col. Graphaphone 9,642,572 7 674,976 10% D 
30 Booth Fisheries . 4,999,800 7 349,986 1534 D 
28 Tne ee ae 12,500,000 7 875,000 154% & 
74 Am. Hide & Leather.... 12,548,300 7 858,381 125 C 
96 Fisk Rubber .............. 18,951,500 7 1,326,605 10% # 
75 en 2,125,100 7 148,787 10% C 
67 Virg. Car Chemical............. wssees 21,008,536 8 1,725,482 10 & 
59 Loose-Wiles (b) ..............----- oblate 2,000,000 7 140,000 (c) 14 B 
52 Willys Overland .......... 13,170,800 7 921,956 1534 C 
48 Missourt Pacthe .................... 71,800,100 5 3,590,000 22% B 
38 Pe i TN i ciivncnsstinslintanaaiainss 13,055,500 7 913,855 55 C 
63 i REE Seca Pea 8,830,600 7 618,142 10 C 
42 Pierce Of) .............. ee 15,000,000 g 1,200,000 16 C 
1.00 Remington Typewriter _..... 5,209,000 7 368,630 3% A 
88 Remington Typewriter pabeitteitieis 4,994,000 7 349,580 12 B 
77 fs eee eee 3,640,000 7 254,800 22% B 
52 Advance Rumely ........ 12,500,000 6 1,500,000 6 C 
66 Am. Agr. Chemical 28,455,200 6 1,707,312 10% B 
95 Rep. Iron & Steel......... 25,000,000 7 1,750,000 7 B 
32 Pierce Arrow ............. 10,000,000 8 800,000 14 Cc 
64 American Sumeira .......................<..: 1,963,500 & 137,445 10% B 
58 Gan Scere Ser. cs Shas 50,000,000 7 3,500,000 12% C 
60 EN a ae 11,494,000 6 689,640 18 C 

46 I Te Ti asa cic eiiceest cect 11,603,000 6 696,180 1014 B E 

62 ee ae, ne 16,000,000 5 800,000 8134 C 3 

(a)—Prices quoted for convenience are without fractions. (b)—Represents second preferred issue. (c)—First pre- §: 

ferred calls for $310,380. EE 
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| intelligent speculation of the kind 
suas Gipson is describing in THE 

-\ncrAL Wortp, for the benefit of its 
cribers. It is to this class that the 

‘er submits some latent speculative 
‘tunities, which upon examination 
prove to be obvious when the facts 
| which they are based are explained. 
‘ese opportunities are tritely defined 

‘he heading of this special article as 
i Call on Profits,’ which they are, 

‘act, and they are to be found by the 

ients of values among preferred stocks, 
ch for an abnormal reason were com- 

led temporarily to forego the payment 
ividends, 

\s we look back now upon the strange 
ks played in our industrial world by 
sharp post-war deflation, more clearly 
the fury of the reaction be appre- 

ted. We also can realize that, although 
vas an ill wind, it brought some good 
it produced some unusual opportuni- 

es, which resulted in considerable profit 

‘hose keen enough to recognize them. 
‘it these prospects are being removed 
idly by the reconstruction process 

business is experiencing. Such 
rgains in securities which were so nu- 
mus during 1921 and 1922 continue to 
brink in number because of their grad- 
absorption by investors, so that it is 
ming more and more necessary to ex- 

se discrimination in the purchase of 


rities 


Some Bargains Left 


hough the time when securities could 
been bought for half their real 
lue belongs to the past it is still possi- 
to pick up some whose past history, 
future possibilities, strongly suggest 
‘, at their current market value, they 
under-appraised. 
\mong such securities are the preferred 
ks of corporations which, in normal 
riods of business, not only have earned 
r dividends but whose net incomes left 
usiderable to spare for disbursements on 
common stocks or to apply to sur- 
s accounts. 
Considering the present trade activities, 
lich give every evidence of continuing 
some time, it is reasonable to expect 
t such stocks will regain their former 
pacity. When, and if they do so, it 
inds to reason that, as these accumulated 
idends are a prior call on profits, they 
ll be liquidated as fast as net incomes 
ll permit. 
is such possibilities that attract at- 
tion to some unusual speculative oppor- 
\ities still to be found. In brief analyses 
‘ writer endeavors to point them out in 
5s article, 
lowever, before proceeding with these 
lyses, it will prove instructive to point 
{ the dual position the buyer of such 
'r Call on Profits occupies. 
\s profits permit, his call on earnings 
ist he satisfied before the common stock- 
‘er can receive anything on his invest- 
ut. So he stands a good chance re- 
‘ing, in the course of the next few 
irs, the accrued dividends to which he is 
‘itled, besides a substantial increase in 
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the market value of his holdings in con- 
formity to their income yield as measured 
by prevailing interest rates. 

What such market values might be, an 
effort has been made in this article to de- 
termine. It will depend largely upon busi- 
ness conditions at the time when the holder 
feels satisfied his return on his speculative 
undertaking is sufficient to turn it into 
cash, 

It seems almost certain in cases where 
dividends have been resumed on the pre- 
ferred stocks mentioned in this article 
that the financial reward will be ample; 
that after all is what the investor is after. 

In analyzing the possibilities of the pre- 
ferred stocks under review their earning 
capacity covering the six years previous 
to the post-war deflation has been taken 





a considerable margin over dividend re- 
quirements, the stocks have been accepted 
as attractive speculations. 


Mention also should be made of the 
methods of purchase suggested. The rec- . 
ommendation of an ample margin as 
much as 50 per cent is intended to safe- 
guard the buyer against reactionary per- 
iods, which can occur in stock markets, 
even though general business conditions 
may be of the best. 

Nor is it wise to enter such undertak- 
ings with an idea of making a quick turn, 
but to hold over a reasonable period. For 
that reason a two-year period is suggested 
in calculating the possible profits in the 
event certain price levels are reached and 
dividends resumed. 

These estimates are not intended to be 














for a guide, and where they have shown exact. They are approximate, since they 
Yardstick by Which Possibilities Can Be Measured 
ASSUME— 
“Unexcelled Biscuit” Six Per Cent Cum. Preferred, on 
which 18 per cent had accrued, was selling for ............ $70 a share 
ASSUME— 
You bought 100 shares for one half cash, borrowing 
the other half from your bank, or carried it through 
your brokers, your purchase would cost you ................ $7,000 
ASSUME— 
You had to carry your stock on a non-dividend basis 
for 2 years. At 6 per cent, your annual interest charge 
on $3,500 amounts to $210, or for the two years .......... $420 
ASSUME— 
Also that your half of $3,500 is entitled during this 
same period to an income of 6 per cent you would be 
ee Te I giles etcirectinens $420 
SO THAT— 
The total of your cash investment, including its rental 
velne, weeks Set eo Oe .... $7,840 
The Possibilities 
SUPPOSE— 
That in two years the business of “Unexcelled Biscuit” 
had recovered sufficiently to warrant payment of ac- 
crued dividends you would then receive on your 100 
ER Se rede aa Np En ERE $1,800 
SUPPOSE— 
The resumption of dividends of 6 per cent would war- 
rant a price for the stock of $85 a share. In this 
event your 100 shares would be worth .......................... $8,500 
SO THAT— 
Your total investment including the dividend would be 
a eenigecnpininlpnhaemcinbeniuicinaemetiansones $10,300 
THEN— 
As your investment cost you $7,840 there would re- 
main, after deducting this from its market value of 
ss cpmetlnainscsablimebleimpmtinsatinicancnansisineni $2,460 
THE NET RESULT— : 
Would mean when this profit of $2,460 is divided by 
your actual cash outlay of $3,500 a return of 70 per 
cent or for the two years, including the interest already 
credited, of 
41 Per Cent 
ANNUALLY ON 
Your Capital 
This example is cited to illustrate what in the writer’s opinion is the most 
intelligent form of speculation, involving a minimum of risk to obtain a maxi- 
mum of profit when it is certain that a period of good business is in the making. 
Protected by ample margin it is reasonable to expect resumption in dividends 
by companies whose earnings indicate that, in normal periods, they can earn 
them. In that event, somewhere between the minimum and maximum possibil- 
ities, usually a good profit is obtainable by the investor, who selects such oppor- 
tunties with discrimination. Broker’s charges are too nominal to be included in 
these analyses. 

















are subject to many contingencies. 


It may 
happen that certain preferred stocl’s may 
not resume their full dividends within the 
two years, while others may pay consid- 
erable more in a given year than is antici- 
pated, factors which govern the market 
value of securities. 

Moreover, in arriving at a basis of prof- 
its, the interest that would have to be paid 
on half the purchase price which is carried 
on credit is charged as a part of it, as 
well as interest for two years on the cash 
investment, since that is what the money 
would have earned in an income produc- 
ing security, and which here is forfeited 
during the time dividends are not received. 

The yardstick that has_ generally 
been applied is described in this article, in 
a separate table. It will determine what 
each investment in these preferred stocks, 
which are mentioned as attractive, may 
earn at the given price in the analyses 
which follow. 

This article haS been prepared to assist 
conservative investors who wish to assume 
a modicum of risk, and yet derive a good 
speculative return, to find such opportuni- 
ties. 

In conclusion, it might be said in con- 
nection with these “Prior Calls On Profits” 
that they can be considered as coming well 
within the realm of Intelligent Speculation 
for they are a preferential claim upon the 
business revival. If it is sustained it must 
find its reflex more quickly there than 
elsewhere. 

And then the securities that are favor- 
ably commented upon have values behind 
them for which there is always a good 
market. 


Federal Mining & Smelting 


Unless this company can succeed in un- 
covering new ore reserves its preferred 
stock is not attactive as an investment, as 
it has been unable, during the past two 
years, to earn the annual dividend require- 
ment of $840,000. In 1921 earnings fell 
short of the amount by $359,775, and, in 
1922, net only $210,973. 
Even considered as a 


earnings were 


when liquidating 
proposition the price of. $52 seems high 
enough. The 


speculation 


stock must be rated as a 


and uninviting, considering 
that there are many. other opportunities 
involving less risk. Until new ore re- 
serves are found what dividends are paid 
must be at the expense of the capital in- 


vested. 


Central Leather 


Including two years of extraordinary 
deficits, Central Leather has been able to 
earn since 1912 an average net per annum 
of $6,000,000, or 2%4 times the annual pre- 
ferred requirement of $2,330,863. Exclud- 
ing these 2 bad years the average would 
he over $7,500,000 per annum. It would 
seem that, by the end of 1924, the company 
could resume its preferred dividend, if 
net earlier, by which time the accrued 
dividend would amount to 12% per cent. 
Assuming then the price would be $100 a 
share it would then be possible on a 100 

(Please turn to Page 317) 
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« At the present time, CHICAGO & NORTH WESTERN is show- 
ing an indicated earning power of 8.42 per cent for th: 
common, based on actual results of last six months of |92? 
making allowances for seasonal variations in first six months 


of this year. 


@ Prospect of restoration of the seven per cent dividend on 


the common is encouraging. 


@ The NORTH WESTERN has made a remarkable demonstra- 


tion. 


Its intrinsic soundness has been proved. 


Dividend Prospects 
for Chicago & North Western 


By Phil Morley 


Rail Specialist, THE FINANCIAL’ WorLD 


F the improvement in the operation of 
i Cuicaco & NortH WESTERN noted in 

the preliminary report for last year, 
and in the reports of car loadings so far 
in 1923, continues, stockholders will be 
justified in anticipating the re-establish- 
ment of the seven per cent dividend rate 
for the common stock in the not distant 
future. 

In 1921, NortH WeEsTERN ‘failed by 11 
per cent of earning its interest on funded 
debt. In other words, nothing at all was 
earned for the stocks. 

In fact a deficit was reported after divi- 
dends from 1918 to 1921, inclusive, al- 
though a small balance was earned for the 
common in 1918 and 1919, and it was only 
in 1920 and 1921 that the road failed to 
earn its full interest requirements. 

Last year, however, the road staged a 
splendid come-back. It came close to 
earning the full dividend on the junior 
shares, after deduction of all charges and 
the 7 per cent dividends on the preferred. 

The disastrous traffic slump of 1921 was 
overcome, and the road was able to regain 
its former commanding position as a car- 
rier. It demonstrated the wisdom of oper- 
ating policies. The soundness of its finan- 
cial structure and of its managerial policies 
was proved. The road’s car loadings this 


year have shown substantial increases for 
each week over the corresponding weeks 
of 1920, which was a year of heavy rail- 
road traffic. 

Those are reasons for the assumption 
by the writer that stockholders may feel 
encouraged at the prospect for restoration 
of the old dividend rate for the junior 
shares. 


More reasons for the assumption: 


Based on the actual earnings of the six 
months ended January 31, and assuming 
that the road obtains the usual seasonal 
proportion of net in the six months to end 
July 31, next, North Western shows indi- 
cated earning power equal to 61.45 per cent 
for the preferred, and 8.42 per cent for 
the common stock. The fixed charges, it 
is indicated on the same basis of estimate, 
will have been earned 2.12 times. And 
the net or indicated annual earnings would 
be equal to 74 per cent of the 6 per cent 
on property valuation allowed under the 
terms of the Transportation Act of 1920, 
as amended. 


Such an indicated earning power, when 
it is considered that the actual earnings 
upon which the estimate is based were re- 
ported at the time when the coal and 
shopmen’s strikes were cutting into gross 
with abnormal costs, surely justifies ex- 
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»ctation of early resumption of the old 
ividend on the common. 
Now suppose we look at the actual re- 
its for the three months ended February 
28. In that period, the road earned an 
ctual net operating income of $6,925,000. 
\faking all allowances for seasonal varia- 
ns, and including estimated other income, 
- indicated earnings figure out as equal 
‘» 98.80 per cent for the preferred, and 
115 per cent for the common stock. 
is apparent that the earning power 
i the road is increasing steadily. If one 
vished to be skeptical, it would be easy 
foresee serious radical developments un- 
- the urge of the Brookharts and La 
Follettes of Congress, or labor troubles, or 
e end of current prosperity. But there 
s no excuse for such skepticism. If the 
lirectors see fit to do so, they can, before 
the year is ended, restore the seven per 
‘ent dividend on their common stock, and 
istify that restoration by the increased 
lemonstrated earning power, and by the 
veneral soundness of their company’s struc- 
ture and the fact that it has proved its 
ibility to recover from setbacks. 







Efficient Operation 


The securities of the Cuicaco & NortH 
WESTERN for a long period of years en- 
joyed a high investment rating. Although 
some analysts, myself included, have con- 
sidered that the road would be in a far 
stronger strategic position were it pro- 
with an outlet of its own to the 

Pacific Coast, it has been conceded that 
the management has been such as to make 
the present system one which can obtain 
the very best possible results in the terri- 
tory served. The operation of the road at 
ill times has been highly efficient, and 
traffic density has been growing steadily. 
rhen there is to be considered the ex- 
eptionally strong capital structure upon 
vhich, under the law, the net return from 
is to be based. According to 
tentative estimated valuation of the prop- 
rty of the company in use in the service of 
the public, the capitalization total is 29 
rer cent below what can be set up as a 
air value. 

In short, were we to assume the bonds 
iid preferred stock of the company retired 
| it par, there would remain a property 

value, or an equity, applicable to the com- 

mon stock of $263,400,000, which would 
| ‘igure out at approximately $181 a share. 
Not many railroad properties show such a 
substantial equity in property value for the 
junior stocks. Consequently, the common 
stock of NortH WESTERN is entitled to a 
high investment rating. 

The margin of safety above interest 
charges and present dividends which is 
illustrated in the estimate of indicated earn- 
ing power for the stocks which I have 
made, makes possible an investment rat- 
ing in connection with which no apologies 
need be made. 

The preferred stock of the company is 
non-cumulative, and it has a preferential 
call on earnings to the extent of seven 
per cent. After 7 per cent has been paid 


(Please turn to page 321) 
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@ One of the outstanding recoveries in the mining industry 


in 1922, was U. S. SMELTING, REFINING AND MINING. 


Its 


operations brought results bearing out preliminary estimates 
made by the writer of this article in November last. 


@ Company increased its net working capital from slightly 
more than 9 millions in 1921, to upwards of $12,000,000 


at the close of last year. 


@ Prospect of resumption of dividends on the common stock, 
according to Mr. MICHAELSON, is encouraging. 


U.S. Smelting 
Nears Dividend Resumption 


By Howard V. Michaelson 


NE of the outstanding cases of re- 
() covery in the mining industry last 

year was UNITED STATES SMELTING, 
REFINING & Mininc. Before making de- 
duction for unusual amortization of cap- 
ital investments, depreciation and deple- 
tion, the company of 1922 earned a balance 
after preferred dividends of around $5 a 
share. 

In a study of this company published in 
Tue FINANCIAL Word on November 25, 
last year, I stated that, if earnings for the 
year proved to be up to estimates which I 
then ventured to make, it would not be 
illogical for investors to purchase the com- 
mon stock in anticipation of the possible 
resumption of common dividends before 
the end of 1923. 

I want to reiterate that statement, with 
the revision that earnings last year were 
such as to justify expectation of dividends 
in the not far distant future. 

In 1921, the company showed a deficit 
of nearly $300,000. 

Last year, the company showed a balance, 
after all deductions, including interest and 
preferred dividends, of approximately 
$300,000. In other words, it reversed its 
position of 1921, with the net result on 
the profit side about the same as the loss 
in the previous year. And the result was 
accomplished after the deduction from 
earnings of $1,600,000 additional amortiza- 
tion charges, bringing the total deduction 


UNITED STATES 
SMELTING ,REFISI 
& MINING Co. 


for depletion, depreciation and amortization 
up to $3,000,000. 

The unusual chargeoffs for last year 
brought the total] of reserves for such pur- 
poses to $3,011,000, as compared with $1,- 
447,879 at the close of 1921. 

Stockholders of U. S. SmettincG should 
be highly gratified at such a record. The 
earning power of their company, the con- 
servatism of the management, and the 
ability of the company to restore its equili- 
brium after a long siege of untoward con- 
ditions, have been demonstrated. 

And we find the improvement reflected 
in a substantial fashion in the company’s 
estimated treasury position. For example, 
net current assets at the close of last year 
were approximately $12,000,000. A large 
proportion of that total is made up of 
cash. During the year, the management 
paid off about $1,300,000 in notes payable. 
Bank borrowings were eliminated. That 
total of upward of twelve million dollars, 
therefore, virtually represents net quick 
assets. 

I, therefore, feel justified in assuming 
that resumption of dividends for the com- 
mon shares before long is justified. 

Last year’s improvement was influenced 
largely by the advances in prices of lead- 
ing metals. Perhaps the greatest contribu- 
tion to betterment in net earnings was by 
lead. Today, that commodity is scarce, 
and there does not appear to be any pos- 
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sibility that production can be increased to 
a point where it will be closer to demand. 
For that reason, the price situation in that 
particular commodity is firm, and favor- 
able to this company. Reports from the 
west are that difficulty is being experienced 
in obtaining enough lead to supply demand 
at the smelters. 


Last year, U. S. SMELTING produced 
about 60,000 pounds, as compared with 54,- 
000 pounds in 1921. The gain, therefore, 
was around 11 per cent. The greater por- 
tion of that output was in the last half of 
1922, and production has been maintained 
at about the same rate so far this year. 


Copper, of course, has been strong, and 
producers are predicting a price level of 
twenty cents in the near future. Zinc and 
silver prices have been strong, and there 
is no immediate prospect of softening. Al- 
together, therefore, the trade position of 
this company is all that could be desired. 


Going back over the historical record of 
U. S. SMELTING, we find that, since the 
organization in 1906, the company has been 
able to earn a sizable balance for its com- 
mon stock, after preferred dividends and 
liberal deductions, in every single year save 
1921, when the deficit previously referred 
to was reported. 


The average earning power of the com- 
mon fer the ten years ended December 31, 
1921, was 14.65 per cent annually, after 
preferred dividends. In the same period, 
the preferred earned an annual average 
of 17.58 per cent. 


Dividends were paid on the junior stock 
in every year from 1907, to and including 
January, 1921, on which latter date, pay- 
ments were suspended, with the exception 
of 1915. But a surplus of $1.60 a share 
was earned for the common even in 1915. 
The seven per cent dividend on the 
preferred ($3.50 a share, the stock be- 
ing $50 par value) has been paid without 
interruption since the date of organization. 


I fully believe that the trade position of 
this company is strong, and that the pros- 
pect for a very satisfactory statistical 
showing for 1923 is encouraging. With 
working capital so substantially improved, 
with the metal markets so strong, and with 
such a satisfactory background as is found 
in the performance of the company last 
year, I feel safe in recommending: 

the preferred stock, rated “B” by GuEN- 
THER’S INDEPENDENT APPRAISAL OF LISTED 
Stocks, as a fairly attractive investment, 
and the common stock, rated “C,” as an at- 
tractive long pull speculation. 


(a 


Texas High for Year 


Rating “A,” Guenther’s Appraisal 


A record price for this year was attained 
by Texas Company around mid week on 
a considerable volume of buying. Al- 
though it may be felt that oil stocks gen- 
erally have fairly well discounted possi- 
bilities in the general situation, the inherent 
strength of Texas is such as to merit the 
confidence of investors. 


300 


Smelting Makes Good Record 


American Smelting & Refining last year gave a good account of itself, 


showing increasing earning power with each succeeding quarter. 


For the last 


quarter of the year, earnings were at the annual rate of $7.25 for the common. 
In the first half of the year, earnings were at the annual rate of around $1.19 


a share. 


The management states that the great improvement in the closing 


three months of 1922 was due largely to the increased production of metals 


ITH finances in good shape, no 
W loans outstanding with the excep- 

tion of the general bond issues, 
with upwards of $50,000,000 of current 
assets in excess of current liabilities, and 
with the metal markets strong and advanc- 
ing, AMERICAN SMELTING & REFINING does 
not appear to be very far from dividends 
for the junior stock. 

President GUGGENHEIM, in presenting his 
report of last year’s operations, confirms 
the position which has been held by this 
magazine, and by Guenther’s Appraisal for 
some time, namely, that, provided no un- 
toward and unforeseen difficulties present 
themselves, which cannot be controlled by 
the company, the directors this year will 
be in a position to consider common stock 
dividend resumption. 

A remarkable attestation te the manage- 


ment was the fact that the condition of the 
company was so far improved last year as 
to change the deficit reported for 1921 after 
preferred dividends of $2,457,102, to a su: 
plus available for the common of $2.(03.- 
112 at the close of 1922. 


Net earnings for each quarter of 1922. 
before deducting depreciation, depletion, 
bond interest and preferred stock dividends. 
but after deducting all taxes, are quite 
indicative of the steadiness of the improve- 


ment and were: 


SES RTE ES. $2,426,407.80 
I 2,986,627.10 
REE IIIT sca cssncnintenncnieshbiees 3,364,351.61 
| BRR Eten een 4,385,504.41 


(Guenther’s Appraisal lists both 


stocks with a “B” rating.) 


World Petroleum Production 


HE American Petroleum Institute 
T estimates the world’s petroleum 
production in 1922 at 851,540,000 
barrels, compared with 765,065,000 barrels 
reported by the U. S. Geological Survey 
for 1921. The increase in 1922 amounted 
to 84,475,000 barrels, or 11.3 per cent. 
The United States produced’ 551,197,000 
barrels in 1922, or 64.7 per cent of the total 
world production. In 1921 the United 
States produced 472,183,000 barrels or 61.7 


per cent of the world production in that 
year. The increase in the United States 
production in 1922 amounted to 79,014,000 
barrels, or 16.7 per cent. 

Mexico produced 185,057,000 barrels in 
1922 amounting to 21.7 per cent of the 
world production. In 1921 Mexico pro- 
duced 193,397,587 barrels, or 25.3 per cent 
of the total production that year. The de- 
crease for Mexico in 1922 amounted to 
8,340,587 barrels, or 4.3 per cent. 








Mexico 
Russia 
Persia 
Dutch East Indies 
Roumania 
India 
ee eee ee 
Poland (Galicia) 
Sarawak 
Argentina 
Trinidad 
Venezuela 
Japan and Formosa 
Egypt 
France 
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World’s Petroleum Production 


Seg eRe Re ae REECE eS 


Ore eeccweeescecerececesccereceesccceserecccescnceetens 
Or rewceccccercncecectecereceeescoecosceseesesecsoosseces 


1922 *1921 

Barrels Barrels 
iicnenn 551,197,000 472,183,000 
iielancieaga 185,057,000 193,397,587 
seneihbina 35,091,000 29,150,000 
sinniiietiel 21,154,000 16,672,540 
iciiiiailie 16,000,000 16,958,105 
nthaabielica 9,817,000 8,368,000 
ceca 7,980,000 8,000,000 

5,332,000 3,699,280 
ioidbaithadsine 5,110,000 5,167,000 
smal 2,915,000 1,411,000 
pees Sete 2,674,000 1,747,410 
i teat 2,445,000 2,354,000 
emanate 2,335,000 1,433,000 
scien seni 2,004,000 2,447,000 
ee 1,188,000 1,255,000 
woes Tees 494,000 392,000 
eniciatail 323,000 caidas 
selenite 200,000 200,000 =: 
aenieiiie 179,000 190,338 = 
Sica 31,000 34,400 =} 
papell 9,000 2,688 =: 
itis 5,000 2,652 =: 
nalts 851,540,000 765,065,000 5° 


(| (RRM Mes melee Ae Sen SE MES 0 eee 
* Figures for 1921 are those of the U. S. Geological Survey. 
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The Facts About Speculation 


@ WHO is the SPECUL 


WHO is the INVESTOR? 


The writer offers an 


interesting discussion on the subject in the fourth chapter of his series. 


@ Confusing SPECULATION with GAMBLING 


those who criticize LEGITIMATE SPECULATION. 


@ Does the INVESTOR by making intelligent use of his credit resources court 
the risk of being numbered among the rank of speculatorse Or, does he 
eliminate this classification by paying in full for his investments? 


IV. SPECULATION AND INVESTMENT 


is very difficult to draw a dividing 
line between speculation and investment 
* which will be generally accepted. Per- 
the nearest we can come to precise 
nitions is to say that the investor is 
whose only concern is income, while 
peculator buys with a view to aug- 
nting his principal. But are there many 
‘tors who do not have an eye to pos- 
or probable accretion in value when 
their purchases? Very few 
There is no sound reason why 
ple should not select securities which 
he expected to increase in value, but 
t so far as they are influenced by this 
lief or hope, they are speculating. The 
lative incentive enters into the pur- 
in varying degrees, but it is never- 

ss present. 


al, 
make 
| 


Amount of Risk 


Government bonds are purchased at 
ith the intention of holding them until 
reached the buyer speculates on 
gure being attained. If a low-priced 
-dividend-paying railroad stock is pur- 
ied with the intention of holding it for 
' much higher figures, the buyer is also 
eculating, In the first instance the prob- 
‘ity or possibility of profit is curtailed 

rder to more fully conserve the factor 

| safety. In the second instance a greater 

k is assumed in order to increase the 

ible or probable profit. Either transac- 

n is quite legitimate. The amount of 


sk assumed is a matter for individual de- 
m1 ination, 


1s 
t fi 
1 
i 


These statements are so contrary to the 
at majority of published opinions on 
‘ subject that they call for a few words 
explanation and support. 
Turn away from the security markets 
_4 moment and examine in a strictly 
‘ogous manner, another broad field of 
vestment and speculation, 7. ¢., real estate. 
man may purchase an apartment or of- 
building with no object in view except 
‘ income received in the form of rents. 
3 ‘at is a straight investment. Or he may 
'y the building with a double motive, 
°., to secure the income and to dispose 
the property later on at a higher price. 
iat is a combination of investment and 
culation. He may buy a piece of unim- 
‘oved property on which he will have to 
taxes and be out the interest on his 
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By THOMAS GIBSON 


funds for a time, hecause he expects to be 
able to sell at a higher price. That 
speculation, Twist the 
comparisons around as much as you like 
will find iota of dif- 
ference between the various processes and 
whether applied to real estate or 
securities. Yet no odium is ever attached 
to operations in reality. 
to get around the argument by stating that 
the prejudice against operations in secu- 
rities is due to the fact that they are con- 
ducted on a margin, for most real estate 
deals are conducted in precisely that way. 
There is trickery, misrepresentation and 
manipulation in real estate as well as in 
securities. Those who buy realty 
wrong periods or at unduly high prices 
will suffer loss, as will those who operate 
on insufficient margins. There is no single 
valid points of divergence in the two prac- 
tices. 

In these circumstances why is it that so 
many orators and publicists declaim against 
the one practice and not against the other? 
I have already given the answer. It is 
because, in nine cases out of ten, these self- 
constituted educators of the people have 
no knowledge of their subject. They are 
talking about gambling; not about specula- 
tion, and they do not themselves realize 
that the two practices are as different 
as day is from night. A layman has no 
more business advising people about pur- 
chases of securities than about physical 
ailments. 


is 
pure and simple. 
not 


and you an 


motives, 


It is impossible 


in the 


Credit Facilities 


To call a man an investor because he 
pays outright for everything he buys, and 
to call him a speculator if he purchases 
on margin is a patent absurdity. It is 
freely admitted that a majority—a very 
large one, perhaps—would be better off to 
pay outright for everything they buy. That 
depends upon ability, temperament, finan- 
cial resources, and other personal attri- 
butes. But to say that all men would be 
better off if they paid outright for every 
security they purchased is tantamount to 
saying that a man can never gain an ad- 
vantage by exercising his credit facilities. 
The small merchant who pays for every 
consignment of goods in cash may get 
along all right, but the merchant who 
makes use of his credit in an intelligent 


is a favored misconception of 


manner will reap much greater profits. 
These vigorous statements will no doubt 
cause some wagging of wise heads and 
may be construed as an effort to encourage 
the much-stigmatized practice of specula- 
tion. This view will be wholly incorrect. 
The principal object of these articles is to 
inform the thousands who are speculat- 
and who will continue to speculate, 
they should not do, and why. If 
attention is the warnings 
and dangerous practices, 
without to the constructive sug- 
gestions, some good will have been accom- 


ing, 
what 
to 


paid only 


against foolish 


regard 


plished. 


Intelligent Use of Credit 


There are periods when those who are 
willing to give a little attention and study 
to basic factors are amply justified in em- 
ploying their credit in the security market 
in order to increase their principal. A 
year or two ago a great many people who 
held Liberty bonds, and who had a fair 
concept of economic laws and _ security 
values could have employed these bonds 
as collateral for the purchase of other secu- 
rities, without violating sound practice. 
Many reasonably safe railroad and other 
bonds were selling at unprecedently low 
prices because of conditions which were 
practically certain to disappear in time. 
Suppose that, in these circumstances, the 
owner of say $10,000 of Liberty 434 per 
cent bonds had deposited them with his 
broker or his banker as security for the 
purchase of another bond showing a yield 
of 7 per cent. He could have done even 
better, as a number of reasonably safe pre- 
ferred stocks were selling at prices which 
showed returns of 8 per cent or more. The 
immediate income would have been in- 
creased somewhat, but the speculative re- 
ward would have been the principal con- 
sideration. It would have been impossible 
to find a single case where a properly 
selected security purchased on the basis 
of high income yield would not have shown 
a handsome profit. Many people took ad- 
vantage of this opportunity. That was 
intelligent speculation. Many more pur- 
chased poor stocks on tips or hopes, and 
lost. That was gambling. Proper discrim- 
ination in the selection of securities is of 
paramount importance at all times. 

The identical factors which justify pur- 
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chases on a strictly investment basis will 
justify speculative purchases. The great- 
est factor of all is the probable future 
price of money and credit. A correct de- 
cision on this one point, with no auxiliary 
knowledge, will result in success. To de- 
pend on the single influence would, how- 
ever, circumscribe the field of operations 
and limit the amount of profit, as it would 
be necessary to confine purchases to safe 
income-bearing securities. But even with 
this restriction the rewards would be large. 


Interest Rate 


It goes without saying that a decision as 
to the probable future course of interest 
rates is in itself a task calling for consid- 
erable study and an understanding of eco- 
nomic laws. The task is not, however, so 
difficult as some readers might assume. 
It was quite apparent to many observers 
in 1920 that commodity prices and interest 
rates must soon begin to decline, and that 
when this occurred income-bearing secu- 
rities would rise as certainly as water 
would seek its own level. Not everyone 
who saw the approaching collapse in com- 
modity prices knew that such a decline 
would mean a fall in interest rates. And 
not everyone who was well enough in- 
formed to correlate the two phenomena 
realized that a fall in interest rates would 
mean a rise in security prices. Those who 
understood the sequiters and acted upon 
them were the gainers. I shall explain 
these fundamental relations in the next 
article of this series, and the reader will, I 
think, find that there is nothing profound 
or beyond his powers of reasoning in the 
proposition. The reason comparatively few 
people were able to turn a quite clearly 
indicated change in the course of commod- 
ity prices into a profit was because atten- 
tion was not properly directed to the ulti- 
mate results, or because no effort was 
made to trace the rather obvious effects 
to a logical conclusion. 

In referring to the decline in commodity 
prices which began in 1920 there is no in- 
tention of conveying the impression that 
the opportuities of the investor or specula- 
tor are confined to such periods. The op- 
portunity outlined was an unusual and very 
clearly indicated one, but there is seldom 
a year in which chances are not afforded 
to increase either income or principal, or 
both, by devoting a little time and thought 
to the influences bearing on values. A man 
may call himself an investor, or a specu- 
lator, or a combination of the two, accord- 
ing to this own sweet will but the factors 
which he will be called upon to consider 
will be the same in all cases. 


Accepting a Loss 


Inability to accept a loss is one of the 
most common and most mischievous of the 
numerous errors found in connection with 
operations in the security markets. The 
investor suffers from it as frequently as 
does the speculator. Perhaps this fault 
should have been included in the discus- 
sion of psychological influences, for it is 
nothing but a state of the mind. If a man 
has purchased a certain security at, say 

(Please turn to Page 320) 
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Chicago Grain Letter 


By F. A. Record 


(Written expressly for THe FINANCIAL Wor _p) 











EAR leaders in wheat the past week 
B brought all their heavy artillery into 


action, and the price of wheat was 
subjected to about the most severe verbal 
attack in several months. All of the old 
arguments and some new ones were hurled 
against the bulls. Bearish statements were 
given much publicity in the press and 
otherwise, and an open letter addressed to 
the customers of the Armour Grain Com- 
pany, by its president, George E. Marcy, 
received wide attention. This last men- 
tioned letter was quite an exhaustive bill 
of particulars setting forth the bear side 
of the case. 


Notwithstanding the broadsides of ver- 
bal argument brought against the market 
the wheat price has shown the same re- 
sistance to this kind of pressure it has for 
two months or more. The bears appar- 
ently were more free with their arguments 
than with selling orders, and the market 
again had a way, disconcerting to the 
shorts, of bobbing up serenely after every 
setback. 


The result has been that the wheat price 
has been hovering around about the same 
average price level that has prevailed since 
the holidays. The wheat market has had 
about everything in the way of bearish 
news exploited, and there is a decidedly 
conservative element who believe this ex- 
ploitation of bearish features has been 
much overdone, and that the next turn of 
importance will be towards a higher level. 


In the first place the principal owners 
of wheat are supposed to be eastern oper- 
ators who have shown no concern what- 
ever about the eventual outcome, and have 
not failed to give essential support when 
necessary. It is equally evident that the 
leading bears do not intend to sell enough 
wheat short to make the herculean efforts 
that were made last May to buy and de- 
liver cash wheat again necessary. If they 
can talk the market down, and discour- 
age buying, they probably will, but it is 
doubtful if there is any real pressure. 


Millions of bushels of American and 
Canadian wheat are hedged in Chicago 
May, and as the wheat goes into consump- 
tion here and abroad, the hedges must 
come off. This means a steady buying de- 
mand for wheat that will not come back 
in the form of selling orders later on. 
This means a gradual tightening of the 
May position. It is significant that while 
there has been an alleged dearth of for- 
eign buying for months, exports of wheat 
and flour—domestic grain—for the past 
week were 3,763,000 bu., which is an im- 
portant amount. If exports the next four 
months continue at this rate, there will be 
little need to worry over the carry over. 
Crop developments will be a major con- 
sideration during the next two or three 
months, and a potential bullish situation 


is developing in the southwest, where mois- 
ture deficiency is a decided handicap. 
.Corn and oats at times show independent 
strength, but for the most part depend or 
wheat for leadership. Coarse grains ar 
more of a domestic proposition, with sta- 
tistics favoring holders more than in 
wheat, while Argentine news suggests the 
probability that Europe will need much of 
our corn. 
—-——90 


Bank Merger Approved 


Negotiations have been conducted for 
several weeks past with a view to merging 
the Importers & Traders National Bank 
into The Equitable Trust Company of 
New York. The proposition in its final 
form has been approved by the Board of 
Directors of the former bank who will 
recommend its acceptance to their stock- 
holders in due course. It has also been 
approved by the Executive Committee of 
The Equitable Trust Company of New 
York, and it is expected that it will be 
ratified by the Board of Trustees at a 
meeting to be held at an early date. 

To accomplish the merger it will be 
necessary to increase the capital stock of 
The Equitable Trust Company of New 
York from $20,000,000 to $23,000,000 
Upon the completion of the transaction the 
capitalization of The Equitable Trust Com- 
pany will stand as follows: 


I leah eee eee $23,000,000 
Surplus and undivided profits 
approximately 





In order to retain the continuity of con- 
tact and personal relationship with the 
clientele of the Importers & Traders Na- 
tional Bank, which is largely commercial 
and long standing, it is proposed that Mr. 
E. Townsend shall become chairman of the 
Advisory Board of the Importers & 
Traders’ office of The Equitable Trust 
Company of New York, and Mr. H. H. 
Powell and Mr. E. P. Townsend shall be- 
come vice-presidents of The Equitable 
Trust Company and continue the manage- 
ment of the Importers & Traders’ office. 
In addition it is proposed to elect several 
members of the Importers & Traders’ 
board to the board of The Equitable Trust 
Company of New York. 

By reason of the more diversified organ- 
izaiton of The Equitable Trust Company, 
referring particularly to the foreign de- 
partment, bond department and trust de- 
partment, we believe we will be able to 
give the proposed management of the Im- 
porters & Traders’ office substantial co- 
operation. 

It is probable that the present colonia! 
office of The Equitable Trust Company, 
situated at the corner of Broadway and 
Park Row, will eventually be consolidated 
with the Importers & Traders’ office. 
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A Crude Way of Luring On 


\pparently the publicity that financial 
perations of “Otp Doc Cook,” the dis- 
-overer of a mirage of the North Pole, 
have received has resulted in. a crude 
cheme whereby the reputation of his com- 
pany could be bolstered up from what, 
superficially, would appear to be an in- 
iependent source. 

This is being done through a lure that 
alls itself the CoNFIDENTIAL O1L AGENCY, 
located in his own city of Fort Worth, 
Texas, which sends out what it claims is a 
specimen report .on oil companies as a 
sample of the reliable advice it can give 
investors in oil securities, and then de- 
votes itself to praising “Doc Coox’s” re- 
loading scheme. 

An intelligent investor would be quick 
to scent the bait. The ignorant investor 
might fall for it. 

But this scheme only serves to illustrate 
the resourcefulness of this southern gang 
of get-rich-quick exploiters. 

OS 


Jeffries Knocked Out 


Less than a year ago JIM JEFFRIES, once 
the heavyweight champion of the world, 
advertised in a big page spread the star- 
tling fact that he believed he was in line to 
open up another $50,000,000 oil field. So 
confident was he, according to the clever 

: advertising writer in his employ, who must 
have been stalking behind his shadow, that 
he wanted everyone who had $10 or more 
laying around loose to come and join him 
in his venture. The ex-champion thought 
he could tame the Texas wildcat. But he 
has found the job beyond him—wildcat 
caught him and stripped him of everything 
he had, and, in his carniverous rage, he 

took with him all the money JEFFRIEs’s 

: friends put in his project. Poor Jerrries! 

: He has now gone into bankruptcy and, 
henceforth, will sell passes to heaven as an 
evangelist, which, fortunately, costs noth- 
ing beyond the material sacrifice of trying 
to lead a better life for the reward that 

promised. 





——— 9 


New York Shuts Out Steel 


Following closely in the footsteps of 
Maryland, New York State’s assistant At- 
torney General SHERMAN has taken steps 
to prevent the STEEL outfit of Buffalo selling 
further stock in this State. While 
the action is a commendable one, we are 
afraid it comes too late, for the greater 
bulk of securities the STEEL people had to 
sell already has been placed with investors. 
It is a case of locking the stable door after 
the horse has been stolen. Luckily THE 
FINANCIAL Wortp’s subscribers are not 
among the thousands of investors who are 
worrying today whether there is any hope 
of recovering their investments. They were 
forewarned that the proposition, as it was 
constituted, had little chance of succeed- 
ing. It appeared to be only a stock-selling 
cheme, from the very first. 


any 





——o 
Before buying or selling a security see 
Guenther’s Independent Appraisal of 
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J. Kayser Nearing Dividends 


Recent activity of Julius Kayser has caused many to believe that the stock is 
nearing the day of dividend initiation. For several months, very little trading 


‘had been recorded, and interest was listless. 


But, with prospects for the 


current year fairly well defined, there is a disposition on the part of patient 
holders to feel that they are going to be given a participation in profits in the 
not distant future. In the year ended August 31, last the company earned $11 


a share for its common. 
the previous year’s record. 


rates the common “B.” 

ASED on the average per share 
B earned on the average common out- 

standing, after allowing for sinking 
fund and preferred dividends, in the year 
ended with August 31, 1922, the common 
shares of JuLius KAYSER possess an earn- 
ing power of $11.80 a share. That earning 
power seems to be not far removed above 
the measure of the new common under 
the recapitalization. 

If we take the twelve-year period ended 
with the old capitalization, and compute 
our average annual earning power on that 
basis, and translate it into terms of the 
new capital, it figures out at around $10 
a share. 

The actual annual earning power of the 
old common, based on the average of stock 
outstanding for the decade preceding the 


Prospects For 


Earnings this year, it is expected, will duplicate 
Guenther’s Independent Appraisal of Listed Stocks 


recapitalization, was 14.82 per cent. 

The tariff, of course, was a considerable 
help to Kayser, as it has been to all Amer- 
ican silk manufacturers. It is possible 
that the company will be able to establish 
a very satisfactory earning power from 
now on. But the stock does not at present 
attract a particularly large following, and 
there is a rather narrow market. The 
offering of a large block might tend to 
depress the price substantially. On the 
other hand, the purchase of a small block 
of the stock at below 45 might work out 
well should it happen that the shares are 
placed on a dividend basis. At present 
the stock cannot be described as anything 
but a speculation, although its possibilities 
possess a limited amount of attractiveness 
in view of the prospect of dividend action. 


United Candy 


Last year United Retail Candy managed to avoid a repetition of its pre- 
viously established record for failing to show a surplus from operations. 
It was a close shave, as the net after all deductions was equal to only 80 cents 


a share for the common stock. 


Unless there is reasonable prospect of the 


company showing a substantial improvement this year over that net, then the 
current price of around $6 a share is high enough. We would not feel inclined 


to the opinion that the stock is near purticipation in profits. 


It will have to 


demonstrate a much better earning power before such a boom can be looked 


for by the shareholders. 


now is under better management and 

it is to the credit of that manage- 
ment that it was able so to direct the busi- 
ness of the company in the past year as to 
show a balance for the common stock. But 
it is obvious that the company has a con- 
siderable distance to traverse before it can 
be within speaking distance of dividends. 

The working capital, according to the 
last balance sheet, is fairly satisfactory, 
although it is not outstandingly strong. 
And last year the company extended the 
scope of its operations by the opening of 
about a dozen or more new stores. 

One weakness in connection with UNITED 
Canpy is the fact that the product so far 
has not been so noteworthy in quality as 
to cause one to be enthusiastic about the 
prospects for the upbuilding of future 
sales. Another feature is the fact that 
sugar has been advancing and is likely to 
continue fairly high during the remainder 
of the year. That will not help in the 
reduction of operating expenses. 

A third feature, and perhaps the most 
important of all, is the fact that the en- 


I: is true that Unirep Retait CANbDY 


terprise cost the company far more than 
what it should have. When a business is 
launched with an expenditure that is three 
times what should be employed, it is im 
deep waters from the very outset. UNITED 
CANDY appears to be in much the same 
position. 

Considering the circumstances in which 
the company came into existence, and the 
results of operations so far, we could not 
feel justified in recommending the pur- 
chase of the stock even for the long pull, 
although the current price might suggest 
that it is cheap. 


———_0—_—— 


Pacific Gas Earnings 

Rating “A” Guenther’s Appraisal 

Pacific Gas & Electric last year made a 
record which justifies the position which 
we have maintained regarding the stock 
of the company. Earnings, according to 
the preliminary estimate, were around 
114 per cent, as compared with 8% per 
cent in the previous year. There was a 
considerably larger amount carried to 
surplus last year than for 1921. 
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Industrials 


American Linseed— 

Rating “C” 
little activity in 
American Linseed early this week, when 
the industrials jumped away from the rails 
and attracted a good sized following. Pri- 


There was quite a 


marily, the interest in this stock was predi- 
cated upon current earnings and expecta- 
tion of It is 
helieved in some quarters that the preferred 
will be on a dividend basis shortly, which 
In the past the stocks 
proved anything but re- 


favorable results to come. 


remains to be seen. 


of Linseed have 


liable on occasion 
Associated Dry Goods— 
Rating “A” 

Last year, as we estimated some weeks 
ago, was a good one for Associated Dry 
Goods, resulting in a net for the common 
equal to better than $16 a share, as com- 
pared to slightly better than $10 a share 
in the preceding year. Such a performance 
should strengthen the the 
stocks. Surplus was increased from under 
six to more than seven and one-half mil- 
lion dollars. 


standing of 


Endicott-Johnson— 
Rating “A” 

Every so often this department feels it 
incumbent draw attention to 
the investnient qualities of Endicott-John- 
son 


upon it to 


The company has a capable manage- 
and record. Orders are 
booked well into’ the vear, and, according 


ment, a good 
to officials, the outlook is most encouraging. 
Business in the shoe line has grown better 
along with the improvement in other lines. 


International Paper— 
Rating “B” 

Price advances in newsprint, occasioned 
by rapid growth of demand, influenced the 
buying of Jnternational Paper which was 
noted around midweek. The annual re- 
port of this company will not read very 
encouraging, but the trend of affairs so far 
in the new year has been much better than 
last year. We are not disposed to be par- 
ticularly enthusiastic about the stock at 
the present, preferring to wait further sup- 
porting evidence. 


International Shoe— 
Rating “B” 
In the year ended November last, net 
profits of International Shoe were around 
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$9.60 a share which was sufficient to cover 
the preferred dividend fully three times 
over. This company is a manufaeturer of 
high grade shoes, and its gross turnover 
is steadily increasing. Current earnings 
are said to be considerably larger than 
those for the corresponding period of 
previous years. 


Mercantile Marine— 
Rating “D” 

Those who profess ability to gauge such 
matters, aver that the killing of the ship- 
ping bill in Congress will not work any 
harm to International Mercantile Marine. 
The reason is that the company operates 
only a small number of under 
American registry. Another thing, it is 
that the American International 
Corporation is doing better now and is in 
a stronger financial position than formerly, 
which should redound to the benefit of 
Marine. Trade is picking up slowly, also. 
But it seems to be a rather long pull for 


vessels 


believed 


the Marine companies. 


Pacific Development— 
Rating “D” 

One of the sensations of the week was 
Pacific Development which came in for 
quite an unexpected period of activity. 
This company is in the process of reor- 
ganization and it is believed that plans 
have been fairly well worked out. There 
is more or less mystery attached to the 
rise in the stock and for that reason specu- 
lative interest is keen. We would impress 
upon our readers the fact that Pacific De- 
velopment is an out and out speculation at 
the present time, and any purchaser must 
be prepared to admit that fact, and would 
have no one but himself to blame were dis- 
appointment to result. 


Ray Consolidated— 
Rating “B” 

Unusual strength developed this week 
in Ray Consolidated which lifted the stock 
well above the level at which it has lan- 
guished for several months. Ray is in- 
creasing its production steadily, although it 
has not as yet gotten back to normal 
volume. The principal influence in the 
movement this week was the continued 
strength of the red metal market. Ray 
should be able to make money this year 
unless the metal price should break. 


United States Rubber— 
Rating “C” 
One of the stocks which should become 
active soon is United States Rubber, which 


is making good progress and which was 
helped by the strengthening in the rubber 
market recently. We are inclined to con- 
sider the first preferred favorably, and 
would not be surprised were the common 
to be brought into the limelight before long 
as a dividend prospect for 1923. The out- 
look for the company has improved de- 
cidedly in the past several months. 





Rail & Equipment 





American Loco— 
Rating “B” 

The three months for American 
Locomotive probably will show up well in 
contrast with the same period of last year. 
It is being currently estimated that there 
will be earned in the initial 1923 quarter 
something like $12 a share. There is no 
doubt but that the equipment companies 
are in for an era of prosperity, but it ap- 
pears to be rather irrational at this early 
stage to begin estimating the actual dollars 
that companies probably will earn. Loco 
has discounted fairly well what may be 
in store in the next several months. Of 
course last year’s bookings, at least the 
major portion, will not be translatable into 
profits until this year, which makes it pos- 
sible to figure out prospects to a certain 
extent. That the stock should be able to 
attain higher price levels before the year 
is out, may be true. But, for the present, 
there are others that offer more attractive 
opportunities. 


first 


Chesapeake & Ohio— i 
Rating “B” 

The offering of additional preferred 
stock of Chesapeake & Ohio caused selling 
of the common, which broke nearly two 
points in a single session. Such a decline 
should be an inducement to the wise in- 
vestor. The stock last year actually earned 
about $8.13 a share, and it is only paying 
half that. We anticipate early, or com- 
paratively early, increase in the dividend 
rate, which means that we regard the stock 
favorably for the pull. 


Illinois Central— 
Rating “A” 

There is a well informed faction which 
believes that Illinois Central virtually is 
on the bargain counter, although it is dif- 
ficult for the average man to recognize a 
bargain price level in the current quotation. 
On the other hand the earnings of the 
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mpany have been so satisfactory in the 
-t few months that the prevailing price 
ypears to be a low appraisal of earning 
,wer, and purchases at the present level 
r on any recession appear to be attractive. 


New York Central— 
Rating “A” 

When New York Central crossed par 
early this week, the immediate question 
was—What will the new dividend rate be? 
It is fairly generally conceded that an 
increase is about certain, sometime this 
year. We have held that belief for some 
time; were about the first to draw atten- 
tion to the probability. It has been a long 
wait, and the wait ahead may be trying. 
But earning power certainly justifies an 
increase, and higher stock prices. 


Pere Marquette— 
Rating “B” 

Railroad stocks recently have attracted 
considerable attention by reason of the 
fact that they appear to be gaining stead- 
in favor. Among those fortunately 
situated is Pere Marquette whose outlook 
basis on January earnings is very encour- 
aging. The purchase of these stocks for 
the pull should reward their investor sub- 
stantially. 


ily 


Pullman— 
Rating “A” 

A strong stock in the fore part of the 
week was Pullman. According to the 
Street the company’s car building business 
is to be segregated from its sleeping car 
business and two companies will be 
formed. Stockholders of the present com- 
pany will be given pro rata share of each. 
Of course this is a rumor which has been 
made use of before, and has frequently 
been denied by officials. 


Railway Steel Spring— 
Rating “A” 

Sustained demand for Railway Equip- 
nents was a feature of this week’s trading 
and among the leaders was Railway Steel 
Spring which appears to be in strong 
hands. The company is facing an unusu- 
ally profitable year, and inasmuch as_ it 
appears that considerable speculative inter- 
est will attach to the equipment stocks in 
the next few months this one appears to 
offer fairly attractive opportunitiy for the 
long pull, 


Southern Railway— 
Rating “C” 
The conclusions recently expressed in 
'e columns of this magazine regarding 
>outhern Railway appear to have been a 
trifle too conservative, judging by the re- 
ilts of operations in the first two months 
of this year. According to preliminary 
estimates, the gross showed an increase of 
nearly five million dollars over gross for 
‘he first two months of last year, and net 
creased nearly 3 millions. Loadings dur- 
ng February were very satisfactory, 
howing a substantial gain over the prev- 
us month. 
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Motors & Accessories 


Chandler— 


Rating “B” 

It is stated in supposedly well-informed 
quarters that the Chandler people are 
considerably behind in their production. 
Demand for the cars has increased beyond 
the ability of the company to fill orders. 
The figure hounds are estimating that 1923 
will result in earnings very considerably 
in excess of present annual dividend re- 
quirements. It is estimated that shipments 
of cars in the first six months of this year 
will be in excess of 11,000. Last year, 
the total shipped was only 10,000 for the 
full twelve months. 


Kelly Springfield— 
Rating “B” 
Leading the vanguard in the week’s ad- 
vance of tire stocks was Kelly Springfield, 
and the distinction appears to have been 
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well deserved. The company last year 
earned the largest gross and operating 
profits in its history. Sales of the com- 
pany are said to be running at high levels, 
and the stock is expected to do extremely 
well this year. 


Lee Rubber & Tire— 
Rating “B” 

The substantial improvement that has 
come about in the tire industry is reflected 
in the annual report of Lee Rubber & Tire 
for 1922, which shows net profits after 
charges and federal taxes equal to $2.47 a 
share on the common no par value stock. 
Those profits compare with 6 cents a share 
in 1921. The company’s balance sheet dis- 
closes a strong financial position, and the 
details of the year’s operations show tires 
manufactured and sold in excess of any 
year in the company’s history. The com- 
pany has on hand a large volume of raw 
materials at prices considerably below 
present market. Officials look for a fur- 
ther advance in the tire prices, provided 
raw materials continue at or around their 
curent present level. 


Mack Trucks— 
Rating “B” 


One of the week’s features was Mack 
Trucks, which for a time had been rather 





held 


neglected, although the price had 
fairly firm. The activity in the stock was 
based upon knowledge that affairs of the 
company are showing gratifying improve- 
ment, and earnings this year, it is ex- 
pected, will be considerably in excess of 
those for last year. The stock earned about 
$10 a share in 1922. Mack is one of the 
best of the truck stocks, and possesses a 
good earning power. Favorable dividend 
action of some sort is looked for before 
the year has run its course, which adds to 
the speculative possibilities. 

The price of the stock broke at midweek, 
when it became known that the directors 
had declared only the regular quarterly 
dividend. Traders are as quick to become 
downhearted as they are to become enthus- 
iastic, and it does not take them long to 
record their disappointments. The long 
pull holder of Mack common, however, 
should not allow such selling to disturb 
him. If business continues as good 
throughout the year as is expected, a 
higher dividend rate should be established 
before the end of 1923. 





Steels 





Bethlehem Steel “B”— 
Rating “B” 


The strength of Bethlehem Steel “B” 
which is paying dividends of $5 a share 
annually was noteworthy around mid- 
week when estimates of the probable show- 
ing for the first half of this year placed the 
amount at about $8 a share on the com- 
mon. It also is estimated that Midvale 
Steel which is to be taken over by Bethle- 
hem should show a surplus of several mil- 
lion dollars in the first six months of 1923. 


Superior Steel— 
Rating oe c~ 


The annual report of Superior Steel for 
1922 shows that the company has made 
substantial progress in getting back into 
its earning stride. The period shows earn- 
ings after preferred dividends equal to 
$1.38 a share on the common stock as com- 
pared with a net loss of $273,395 in the 
previous year. It is noted that earnings 
have been running for some time in ex- 
cess of preferred stock dividends, and 
sinking fund requiremnets, all of which 
is favorable to this stock for the long pull. 


U.S. Steel— 
Rating “A” 

There was active and heavy buying of 
U. S. Steel common quite consistently dur- 
ing the week just closed. The bidding up 
of the premier steel was looked upon by 
some as stage setting on the part of those 
who sought an opinion for distribution of 
other stocks. However, those who occu- 
pied themselves with such theories must 
not overlook the strength of the general 
iron and steel markets and also the very 
strong intrinsic cash position of the cor- 


poration. 
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By THE OBSERVER 


IXvery year there is an increase in 

Our this country of its leisure classes. 

Pleasure They are composed of men and 
Hunters women, who pack their bags, and 
are off for a vacation in climes more 

congenial. In the winter this migration wends its way 

southward; in the summer to the mountains and the 
sea-shore. However, it is all in the spirit of having a 
good time and not one of vulgarly displaying wealth. 

More and more is this country accepting the Eng- 
lish idea of short vacations and more of them as a good 
tonic for the human system. Pleasures of such sort 
result in increased zest for work. In business this sort 
of pleasure-hunting has come to be regarded as an asset, 
for it freshens incentive and whets ambition. 

[ven the economist sees in it a great deal of good, 
and rightly also, since it brings about a distribution of 
money, benefiting certain sections of the country, which 
otherwise, might experience considerable difficulty in 
making progress. 

What would Florida be today, as well as many other 
sections in the South, did they not experience every 
winter an influx of Northern visitors? This year the 
Southland will entertain between 250,000 and 300,000 
vacationists. Before they finish with their visits they 
will have spent around $30,000,000. 

This means that Florida and the South will have 
that much more money to spend upon furthering their 
own prosperity, and it will consist of money freely 
given, not missed, and for which the spenders will re- 
ceive the best investment there is in the gamut of life, 
renewed health and vigor. 

While they may leave $30,000,000 in the South our 
pleasure hunters will return with refired ambition that 
will enable them to earn the amount over and over 
again. Spending money on wholesome pleasures is in- 
directly a good form of investment. 


Only a statesman so steeped in 


Gas hate for corporations that he is un- 
and able to detect any good at all in 
Gas them (which is the failing of the 

irascible Senator LaFoLiettTe) 


could blunder into such a ludicrous charge that there 
is in existence a conspiracy to hoist the price of gaso- 
line to $1 a gallon. 

To the myopic vision of the Wisconsin solon the 
monster behind this evil design is the STANDARD OIL 
ogre. This expulsion of oratorical gas will not create 
any loud reaction since the allegation it carries will not 
receive any credence except among the Senator’s small 
coterie of “Swat the Corporations’ disciples. 

It was hardly necessary for STANDARD Ott officials, 
or other oil men, to brand LAFoLvettTe’s conclusions 
as false, since the oil industry, as it is now constituted, 


cannot be controled by any single group of corpora- 
tions, however powerful they may be financially. There 
are too many independent units operating in the busi 
ness for a monopoly to be effected in it. 

If gasoline prices have advanced it is due entirely 
to the irresistible law of supply and demand. What- 
ever rise has occurred has not been at the same ratio 
as has been maintained in other commodities. Would 
the Senator contend there was a plot to put copper 
over 17 cents a pound, or cotton around 30 cents? 
Should it happen that barley, which his own state 
raises, doubled in price the doughty Wisconsin corpo 
ration haiter would hail it as a divine act of Provi- 
dence. There would be no conspiracy there. 

[t all depends upon where prices jump, whether the 
Senator shoots his gas or not. 

Would that his dream about $1 gas be true, for 
there- are thousands of small producers of gasoline 
whom it would help back on Easy Street. 


In connection with the battle of 


Each in words now raging between the New 
Turn Is York Stock Exchange, and our 
Wrong militant District Attorney, Joan 


BANTON, there is much to be said 
on both sides of the controversy. Because the Stock 
exchange is opposed to the proposed Lockwoop law 
to regulate the stock brokerage business, BANTON con 
cludes it has aligned itself on the side of the financial 
wolves, who have lightened the purse of investors 
to the extent of $800,000,000. 

We can hardly believe the District Attorney literally 
means what he alleges, for such a charge would be 
considered the grossest slander upon the integrity of 
an institution where billions of values annually are 
exchanged without loss, purely upon oral orders, which 
in itself is the highest proof of moral probity. He 
must have expressed himself in the heat of anger and 


.without weighing his words carefully. 


Yet, wherein the Stock Exchange appears to be 
laggard, is not so much in its opposition to the natural 
inclination of public prosecutors to obtain legislation 
helpful to them in the swift prosecution of financial 
fraud, as it is in its own willingness to suggest ade- 
quate legislation, and go to the front and fight to put 
it into our statutes. 

“Blue Sky” laws have proved failures. Though i” 
force in numerous states they have failed to check the 
“Pirates of Promotion.’ Licensing brokers has suc 
ceeded no better. In fact, these official badges of repu- 
table character have helped the swindlers in their busi- 
ness. Regulation of Exchanges would be extremely 
dangerous, especially in periods of panics, for that 
would but accentuate their severity. 

Still, it would seem that a law could be devised plac- 











ug stock brokers under the supervision of the State 
anking department to the extent of determining their 
solvency, without giving this authority any broader 
ver. Such control has not impaired, or circum- 
ribed, the business of banks or insurance companies, 
lose operations are every bit as confidential as that of 
. brokerage business. 


In a comprehensive Survey of the 

Mergers Copper Industry published by the 

of Editor of THE FINANCIAL WorLD 

Economy in January, 1922, he ventured the 

opinion that the near future might 

ress some important mergers among the leading 
ilucers of the red metal. 

[his conclusion is now being emphatically confirmed 
by several such alliances, one of which, in a measure, 
already has been carried through between ANACONDA, 

nd CHILE Copper, and the other, which is now in 
rocess of consummation, between KENNECOTT and 
UraH COPPER. 


When one considers the difference in cost of pro- 
lucing copper to the companies engaged in mining 
this metal the present tendency to harmonize this ex- 
pense is not an unusual phenomenon. What it signi- 
lies is simply a compliance to economic necessity. 

In both instances the mergers referred to will prove 
them. Whereas 
CHILE COPPER may claim possession of rich ore re- 
serves, its affiliation with ANACONDA assures it a con- 
tinuous market for its output at the most profitable 
figure. 

In the case of Utan, the shareholders will receive 
in return increased stock, assuring an increased divi- 
dend, and an ownership in another South American 
.ow-cost producer, almost equal in importance to CHILE 
oppER. This concession KENNECOTT makes in or- 
ler to bring the average cost of production down to 
‘ more profitable basis. 

In either case nothing is taken for which something 
‘t equal value is not given in return. 

Mergers on such equitable basis exert a beneficial 
nfluence on the industries with which they are con- 
erned. They typify the American genius for over- 
coming economic barriers as they present themselves. 


beneficial to those entering upon 


A call has been issued by the AMER- 


The Long, ‘CAN TELEPHONE & TELEGRAPH 
Long Co. to its stockholders for a spe- 
Trail cial meeting for the purpose of in- 


creasing its capital stock from $750,- 
00,000 to $1,000,000,000. This authority will be un- 
hesitatingly granted, for the shareholders of the com- 
pany fully recognize theirs is a project which cannot 
stand still but must constantly expand. 

While it is understood that no additional stock will 
be issued in the immediate future, the fact that it is 
in the treasury of the company, available when it is 
required, puts it in the ranks of our billion dollar cor- 
porations, of which there is at present only one other, 
the U. S. Steet CorporaTIon. 

Since the telephone business is like the long, long 
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trail, which never seems to end, there is nothing start- 
ling about the constant increases in its capital. It must 
always stretch out its arm of usefulness wherever the 
expansion of population is in need of it. At the rate 
the demands upon our telephone service has been grow- 
ing, it would not surprise experts in this industry, if, 
within the next decade, the capital pf AMERICAN TELE- 
PHONE & TELEGRAPH expanded to $1,500,000,000 for, 
with every additional family, comes the need of a 
phone. 


There was a time, not so long ago, either, when a 
billion dollar corporation staggered the imagination. 
But, today, ten figures in a horizontal row cause but 
passing attention, since it is becoming recognized that 
our business necessities have approached enormous 
dimensions requiring capital of enormous magnitude 
to properly finance them. 


As long as each new dollar can earn the equivalent 
profit of the other dollars invested in a business, the 
mere size of capital possesses no significance, other 
than growth. This is the relationship that the new 
capital of the AMERICAN TELEPHONE & TELEGRAPH 
bears to its business. 


It has been determined by the high- 


Power est court of the land that the Labor 
Without Board has a right freely to publish 
Teeth its opinions, though, as it is now 


constituted, it is without any power 
to enforce the observance of any of its orders. This 
is the decision rendered in the case of the Board against 
the PENNSYLVANIA RarLroap. That company had re- 
fused to obey an order it had issued, and when the 
tribunal prepared a declaration that its commands had 
been disobeyed, an effort was made to enjoin its pub- 
lication. 


The present law which created the Labor Board is 
without any teeth, and, for that reason, the Board be- 
comes absolutely useless as a tribunal for the arbitra- 
tion, or adjustment, of contentions between capital and 
labor. Congress should not delay long in disbanding 
this useless body, or in revamping the law that has 
brought it into life, so that it could exact obedience 
to its decisions. 

Otherwise, of what help can it be, either to the 
worker or to the employer, for, as the Board is now 
constituted, all it can do is to scold the one and hope 
that the other will listen to it. Taxpayers properly can 
complain of any expenditures to maintain so impotent 
a body. It is but a leach upon the Government’s treas- 
ury, providing a soft berth for a number of gentlemen, 
who always will be in a position of hearing the reply 
to their orders, “Well, Gentlemen, it is very nice of 
you to concern yourselves about our welfare, but we 
are sorry we cannot do as you request.” 

Not only should the Government abolish the Labor 
Board, but it also should do away with the Federal 
Trade Commission, another one of its useless bureaus 
which is powerless to go beyond the exposal of trade 
abuses. While the latter is permitted to unmask fraud, 
it cannot prosecute the perpetrators. 














IN THE RAILROAD FIELD 


By Warren Lorimer 

















Increasing demand in the face of steadily advancing com- 


modity prices means that present growth of prosperity 1s 
sound and the outlook is encouraging. 


All 


@ RAILROAD BUSINESS should be very good this year. 
reports indicate increased efficiency in operations, offsetting 
advances in costs of materials and supplies. 

¢ 


RAILROAD SECURITIES are on the way up, definitely joined 


the upswing a week ago, for the first time during the current 


aggressive market phase. 


LTHOUGH commodity prices have 

been advancing steadily of late, it 

is noteworthy that there has been 
an increasing demand. In other words, the 
increase in prices has not caused buyers 
to hang back. Apparently they realize that 
the advance in prices has been founded 
upon solid ground. It has not been arti- 
ficial. 

In the face of advancing prices for com- 
modities, with steel mills receiving pre- 
miums for immediate delivery, business 
men. announce themselves confident that 
the country will enjoy a large measure of 
prosperity this year, and that goods and 
materials of all kinds, as well as manu- 
factured products, will move over the trans- 
portation lines of the country in increas- 
ing volume as the year progresses. 

Which means that the outlook for rail- 
road earnings is encouraging. Costs of 
materials used by the carriers may ad- 
vance somewhat, and thereby may serve 
to add something to costs of operation. 
But so great has been the progress in de- 
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veloping efficiency that additions to costs 
of materials and supplies do not loom as 
gravely as they otherwise might. 
* * * 

NE week ago, railroad stocks were 

heavily traded in and, for the first 
time since the beginning of the current 
aggressive phase of the stock market, 
Wall Street’s financial commentators were 
in unison in asserting that the “rails have 
joined the upswing.” 

A week ago, for the first time during 
the present phase, the volume of transac- 
tions in rails was comparable to the volume 
in industrials. 


Those are signs of the times. Traders 
will accumulate good rails now, unless 
they prefer to wait and then have to buy 
their stocks a great deal higher in the 
not distant future. 


I regard the position of AtcHison, NEw 
York CENTRAL, BALTIMORE & Onto, Rock 
IsLAND, CANADIAN PactFic, CHESAPEAKE & 
Ou1o, and NorTHERN PACcIFIC, as particu- 
larly strong at the present time. Pur- 
chases on any concessions from prevail- 
ing levels are advised. 

** + 


SPECIAL report of the Bureau of 
Railway Economics shows that the 
average number of car-miles per day per 
freight car on line decreases slightly in the 
month of December. In November the 
average movement per day was 27.1 miles 
and in December 25.1 miles. The Decem- 
ber daily average movement, however, was 
higher than in any month of the year 1922 
with the exception of October. 
The tons loaded per car, which means 
the average load, was higher in December 
than in any month of the year 1922, the 


average being 28.6 tons, compared with 


28.2 tons in November. 
*x* * *® 


To Meet Canal Competition 


Not only will Pacific Coast points but 
intermountain territory also will benefit 
from reduced freight rates announced by 
Southern Pacific as being published from 
Chicago and points west, and from New 
York by way of Southern Pacific Steam- 
ship Lines, to Pacific Coast points. The 





reduced rates are on a wide range ot com- 
modities which have been moving in large 
volume through the canal and range as 
high as 50 per cent. The new rates, South- 
ern Pacific traffic officials say, are prelim- 
inary to a definite policy to be adopted by 
transcontinental rail lines in meeting canal 


competition. These rates to sea ports, 
which apply as maximum at intermediate 
points, were proposed following refusal of 
the Interstate Commerce Commission to 
allow relief from the long and short hay) 
clause by applying lower rates to Pacifx 
Coast ports than to intermountain terri 
tory. Preliminary plans to meet cana! 
competition in*the manner now being fol- 
lowed were worked out at a meeting of 
the railroads in December, but the rates 
were held up on account of protests of 
Eastern interests. The Southern Pacific 
announcement indicates that these objec- 
tions have now been removed. 


* * & 


S. P. to Build Cutoff 

Construction of the gap in Natron cut- 
off between Oakridge and Kirk, Ore.. wil! 
follow approval by the court of the Inter 
state Commerce Commission’s recent deci 
sion permitting the Southern Pacific to re- 
tain the Central Pacific. J. Kruttschnitt, 
chairman of the Southern Pacific board 
of directors, announces: 

“Our counsel expect, on the date fixed 
by the court, to present the commission’s 
order for approval and authorization o! 
the court charged with the execution of 
the Supreme Court’s mandate and to seek 
from the court a decision to the effect that 
the commission’s decision has rendered 
lawful our continued control of the Cen 
tral Pacific,” said Mr. Kruttschnitt. 

“A final decision by the court in our 
favor will satisfy the conditions set forth 
in a telegram of mine made public last 
July, wherein the Southern Pacific was 
pledged to construct the Natron cut-off 
whenever and as soon as its title to the 
Central Pacific was sure.” 


* *¢ & 


Consolidation No Cure 

The consolidation of the railroads of the 
country into several large systems will 
not prove a panacea for all the ills the 
carriers face today, although it may benefit 
them in several ways, according to a re 
port just issued by the Industrial Confer- 
ence Board. 

“A test of the earning power of the In 
terstate Commerce Commission’s nineteer 
proposed consolidated systems shows that, 
in a normal period, most of the systems 
would be able to approximate the fair re- 
turn upon their value which is permitted 
them by the terms of the law. Three o! 
the proposed systems, and particularly the 
two in the Southwestern Gulf region 
would be unable to earn more than a frac- 
tion of the fair return if consolidated in 
the manner proposed by the commission, 
however. 

“Finally,” the board’s report says, “it is 
possible that railroad consolidation might 
have important consequences affecting in- 
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Where St. Paul’s Money 


| relations and stability of employ- 
n the railroad industry.” 
oe *% 
Goes 
inswer to the assertions regarding 
| profits President H. E. Byram of 
icago, Milwaukee & St. Paul has 
the following statement: 
Milwaukee Railroad in 1922 ex- 
for taxes over $9,000,000, for pay- 
ver $80,600,000, and to other indus- 
arge and small, for materials for 
, about $49,000,000, a total, exclud- 
and interest, of $138,600,000. 
hese expenditures absorbed nearly all 
rnings of the Milwaukee road dur- 
22, and after paying rentals and in- 
t there was nothing left for its 22,000 
Iders, who have received no divi- 
since 1917. This result, typical of 
d operation in recent years, shows 
; no foundation for the charge that 
s called ‘Wall Street’ gets a large 
f the money taken in by the rail- 


‘nts 


ess 
Gains in Traffic 

December the Erie has handled 
rgest sustained traffic in its history, 
idings in the first two weeks of the 
t months were far in excess of any 

loadings for that month, aver- 
7,085 cars a day, or 1,000 more than 


uary. The Atchison’s freight car 


loadings last week were 31,701. Great 
Northern’s freight loadings for the first 
two weeks of February amounted to 24,023 
cars, as compared with 20,560 a year ago. 
ee a 
Railway Specialty Bookings 
The Bureau of the Census has secured 
the annual bookings from 1913 through 
1922 of railway specialties by the com- 
panies now reporting these data monthly 
and having a present capacity of 38,300 
tons per month for this class of work, or 
459,600 tons per year. According to these 
figures, the years 1916 and 1918 were the 
best in this respect, and 1922 came third, 
with bookings of 399,174 tons of railway 
specialties in comparison with the record 
of 555,378 tons in 1916. 


* * * 
Class 1 Roads Earn 
The Class 1 railroads of the United 


States came within $5,034,188 of earning 
during the designated 
by the Interstate Commerce Commission 


January amount 


fair and adequate return on their 
tentative property valuation. 


aS a 
During Jan- 
uary the Class 1 roads reported a total 
net railway operating income of $60,654,- 
700, representing a return on an annual 
basis of 5.54 per cent on tentative valua- 
tion. The amount established by the In- 
terstate Commerce Commission as a fair 
return was $65,688,888, or 5.7 per cent. 


ls Western Maryland a Buy? 


1 


in pertods when prices of many stoc 


ks are fluctuating widely, when activity 


industrials is pronounced, and when less active securities are rarely men- 
ned in the market news of the day, a stock like Western Maryland is apt to 
overlooked. The road is grouped by the tentative consolidation scheme of 
the Interstate Commerce Commission under the “New York Central System.” 


herein ts a suggestion. New York 


laryland, to complete its own plans for rounding out its system. 


« 


‘want” Western 
One recalls 


Central actually may 


hat that rounding out process meant in the case of the securities of other 


roads which Central has acquired. 
happen in the case of this road? 


one seeks to predicate a position re- 
irding WESTERN MARYLAND upon the 
actual statistics of operation for the 


past decade, it is unlikely that a favorable 


lusion would be reached. It is rather 
more intangible possibilities for the 
which must be considered. They 
could furnish the trade with am- 


munition, 


ani 


demonstrated earning power of the 
| has been anything but good. In six 
s in the past ten, the company failed 
arning even its fixed charges. Only 
c in the same period did the road earn 
thing at all for its common stock. 


the past few months, the road has 
showing up much better, and reveals 


an indicated earning power for both com- 


mr 
i } 


and preferred. In passing, it may be 


narked that the road has been consider- 


over-maintained which may mean 


that there has been some concealment of 





\r 
\ 
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1 ings. 


Sut the fact remains that, as an earning 


hine, WersTeRN MARYLAND does not 





May not something of a similar nature 


present anything statistically which could 
be considered encouraging. 

When Wheeling & Lake Erie was reor- 
ganized, there came about an affiliation 
with WeEsTERN MakyLAND which might 
some day lead to consolidation of the two 
properties. It is well known that the in- 
terests which control the situation in the 
latter rarely hold such control unless they 
have some well defined plan for the future. 

So there are two merger possibilities— 
the one in the New York Central System, 
and the other in some system which would 
include Wheeling & Lake Erie. Later on 
there is certain to be active speculation on 
the subject of possible railroad mergers. 
Common stocks of roads about which 
there is concern in that connection prob- 
ably will have substantial price advance. 
It is altogether possible that WersTERN 
MARYLAND in such a market would come 
in for its share. That appears to be the 
one avenue by which a purchaser of the 
stock could hope to ride to any great profit. 

Guenther’s Independent Appraisal _of 
Listed Stocks rates the common stock “C,” 

















B. R. I. 


(NEW ISSUES) 


We have actual markets in: 


6° Sinking Fund Bonds 
6%, Preferred Stock 


Common Stock 


“When, as and if issued” 


W™ Carnegie Ewen 
Investment Securities 
2 WALL ST. — NEW YORK 
Telephone Rector 3273-4 




















CAUTION 


When bonds have swung upward 
steadily for two years without a 
break; when new stocks are being 
promoted and floated every day; 
when ancient private industries are 
being recapitalized so that their own- 
ers may sell them to the public— 


—Then, more than any other time, 
the investor needs the experienced, 
critical, and disinterested advice of 
a dealer who has nothing to sell but 
service to his client— 


—Write and ask questions. 


C.M. KEYS & CO. 


60 Broadway New York | 




















Frank Mossberg Co. 


1st Mtg. 61/2% Serial Bonds 
Due Serially 1925 to 1944 


Net tangible assets 
$3,775 per $1,000 Bond 


Net profits over 4 
times bond interest. 


Price to Yield 7% 
Circular M.F. on Request 


PWBrvvkse Cv 


InCORPORATED 
Established 1907 
115 Broadway 60 State St. 
New York Boston 
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BONDS 


yielding 


3.31 to 7.70% 


A diversified list of Bonds offering a wide range of 
maturities. 





Ask for our March Investment Recommendations 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue ° 


Bonds Short Term Notes Acceptances 



































Investment Bankers 


are offered 


Power and Light Securities 


issued by companies with long records of substantial 
earnings. 


We extend the facilities of our organization to those 
desiring detailed information or reports on any of the 
companies with which we are identified. 


—— 


Electric Bond and Share Company 


71 Broadway 


(Paid-Up Capital and Surplus, $35,000,000) 














New York | 








| 





BUSINESS: The Company is the largest producer of margarine in the world, and 
the business dates from 1867. 
SECURITY: These bonds, which are the sole funded debt, equal about 16% of the 


EARNINGS: 


SINKING FUND: One-twentieth of the entire issue will be called by lot at par each 





Yield to average redemption date over 8%, 


ANTON JURGENS’ 
United (Margarine) Works 


Secured Convertible 6%, Bonds, Due 1947 





Listed on the New York Stock Exchange 


aggregate property value. 


Net quick assets must be maintained equal 
to outstanding bonds. 








1917-21 
1921 


1922 


Bond interest earned four times (average). 
“e ry se twice. 
three times (estimated). 


year beginning January 1, 1928. 


JELKE, HOOD & CO. 


| 
Members New York, Chicago and Detroit Stock Exchanges | 
40 Wall Street | 

| 


CHICAGO NEW YORK DETROIT 
The information contained herein, while not guaranteed, has 











been obtained from sources which we regard as trustworthy. | 
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Eddizg fom ave 
Dear Eddie: 
OR a long time Pht 
I have left you 
alone, and I haven't 
asked you many ques- 
tions, but every day I 
see the market going 
higher and higher, and 
I am still waiting for that reaction so 
that I would buy something cheap. What 
do you think of a stock like Kresge? It 
always goes up, and never goes down, 
That’s a Company, Eddie! I never thought 
there was so much money in the Five and 
Ten Cent Store business! Why is it you 
never put me in a stock like that? The 
best I can do is to read all the Receiver- 
ship advertisements in order to find out 
which of the pups I hold is going under 
next. 





That reminds me that I got some Brook- 
lyn Rapid Transit, for which I paid 97 
about 9 years ago. It used to pay good 
dividends, and I was told that with the 
population growing bigger every day, and 
more people travelling on the trolley cars, 
the dividend was safer than a first mort- 
gage on Broadway and 42d Street. But 
the more people came to Brooklyn, the 
faster the stock went down, and just when 
the population went over the 2,000,000 
mark, the Company went busted! 


Now I don’t know if I should pay the 
assessment, or sell what I have, and take 
my loss. Maybe if you could find out for 
me if the population of Brooklyn is still 
growing, I could decide for myself. 


What are you charging on accounts 
now? Are you still the Rolls Royce of 
the brokerage houses when it comes to 
interest rates? 


Don’t forget to come over for dinner 
next Sunday. We are having stuffed 
goose neck, specially for you! 


Eddie, think real hard of something on 
which I can make a few dollars. I haven't 
had such a treat for years, and besides, I 
think you owe me a few good tips. Be- 
lieve me, if I should ever place end to 
end all the bum tips you have given me, 
they would stretch from Portland, Maine, 
to Portland, Oregon, 7% times and back 
again. Please write me right away what 
you really think of the market, and pick a 
live one, just once! 


Yours, etc., 
DAVE. 
P. S. Is there any City you know where 
the population is getting less and less? 
P. S. If you do, buy me the trolley car 
stock in that City. 


P. 3. 
go up. 


By past experience, it should 


———_—_ 


When in doubt about a security refer 
to Guenther’s Independent Appraisal of 
Listed Stocks. 


The Financial Wor!d 
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Public Utility Issues 


A Review of Municipal, Government, and Corporation Bonds 


CTIVITY prevailed during the week 


A 


utility obligations. 











Strongest Feature 


in speculative rail bonds, which is in line 


with our estimate of possible developments. But perhaps the outstanding fea- 
ture so far as the week just closed is concerned was the strength of public 


The prevailing interest in the situation revolving around the Philadelphia Company, 
and United Railways Investment, largely accounted for the activity in public utility 


issues generally. 


\s for investment issues—the high grade type which has been so much in favor for 
the past year—there was little demand, and what trading there was disclosed tendency 


towards weakness. 


Investors are more friendly towards the lower grade obligations, 


as they realize that the general money market is such as to preclude the immediate 
possibility of any substantial improvement in gilt edged securities. 


During February, the amount of state 
and municipal financing offered to the 
public was lower than in the previous 
month, and below the level for the same 
month of last year. 

The following tabulation, prepared by 
The Daily Bond Buyer gives the total out- 
put of American State and municipal 
bonds in February and the two months 
ending February 28th for ten years: 


2 months 
ending 
February Feb. 28 

1923. .......cesesconcnlt age $170,490,893 
| Se 89,493,482 166,781,551 
9 RON em! 73,363,879 147,545,035 
| | 125,505,064 
|, a 45,840,200 
IS: Coe 23,386,739 41,737,795 
iy 2 24,987,302 64,332,942 
1986 chess 35,915,303 87,326,120 
BYLS ie eee 39,610,087 70,976,965 
1914 oe 26,807,680 111,014,613 


\mong the railroad bonds activity at 
advancing prices was displayed by St. 
Paul 4s of 1925, Seaboard Air Line ad- 


justment 5s, and Seaboard 6s, and Chica- 
go and Alton 3%s. Erie prior lien 4s were 
up. St. Louis and San Francisco income 
6s and Missouri, Kansas and Texas ad- 
justments reacted. The trend in the 
higher grade investment bonds was illus- 
trated by the advance in Union Pacific 6s 
and the decline in the Southern Railway 
5s. The former is a short-term obligation, 
maturing in 1928, and the latter a long- 
term issue, due in 1994. In this market 
short-term obligations are in demand. 


ee 


United Railways a Purchase 
Rating “D,” Guenther’s Appraisal 


The Philadelphia Company, recently 
analyzed in this magazine, has a strong fol- 
lowing of friends, and rightly so. But a 
word about United Railways Investment, 
which owns a substantial block of the 
stocks of the Market Street Railways and 
controls the Philadelphia Company. United 
Railways has had a considerable rise, but, 
on any substantial reaction would seem to 
be an attractive purchase. 
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The Week’s Offerings 


Security 
z= and 
== Amount Company Maturity 
$4,500,000 Westinghouse Serially 
Bonds Building 1926-1939 
$3,000,000 City of Montreal 1942 
50,000 shares McCord Radiator 
== Com. Stock 
= $5,000,000 Amer. Power & Light 2016 
{ Bonds 
== $5,000,006 Public Service Co. 1962 
5 Bonds of North. Illinois 


t= $15,000,000 

== Pref. Stock 
$2,000,000 
Pref. Stock 


Duquesne Light 


Puget Sound Power 


Rate Price Yield Callable Charges 
Jo $ % at $ Earned 
6 100 6 ee 2 times 
indicated 
5 97% 5.20 non aes 

3 37 8.1 50 3 times 
6 95% 6.25 110 4.3 times 
56% 94% 5.82 110 2.5 times 
7 103 6.80 wae 5 times 
7 103 6.80 ons 5 times 





















Columbia Textile Co. 


First Mortgage 20-Year 
7% Convertible Bonds 

















































Security: First (Closed) 
Mortgage on 
Plants. 
Assets: $2,914 per 
$1,000 bond. 
Earnings: 93%, years’ aver- 
age: 3.41 times 
interest. 
Convertible: Into 8% Pre- 





ferred Stock 


Send for descriptive 
Circular H-187 


Memill, Lynch & Co. 


Members New York Stock Exchange 


120 Breadway New York 
Uptown Office, |! East 43rd Se. 
Chhicage Detroit Milwaskee 
Denver Les Angeles ‘ 
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SMALL or LARGE 
INVESTMENTS 


are equally benefited by judicious diver- 
sification. Let us show you how. Our 
information department is freely at 
your service—ask any question you 


wish. 
We specialize in Odd Lot orders for 
any listed securities—small accounts 


receive the same careful consideration 
as our larger customers. 


Booklet explaining Odd Lot 
investments sent on request 


Ask for No. K 


(isHoLm & (HAPMAN: 


Members New York Stock Exchange 
52 Broadway Bowling Green 
New York 6500 
Six convenient offices in the 
metropolitan district 





Cities Service 


Company 


SECURITIES 


Bought—S old—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, O. 
71 Broadway 8 E. Broad Street 











Amer. Lt. & Tract. 


STOCK AND SCRIPT 
Bought—Sold—Quoted 


H.F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
65 B’way., N.Y. Tel. Bowl. Gr. 5080-8-9 
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Financial 
Independence 


Through 
Systematic Investing 
































































450000 
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to 7, = *40000 

FINANCIAL INDEPENDENCE OF) 3 
+ ie het #41 *35000 

| fil 3 
a ea iif — *30000 
= — Yi}! al 625000 

IM 3 
= (if, $ $—-+———4 $20000 

WHA) \ 3 

Nhat ee. 
WAL 7 ; 4 * 15000 
// Af J 7 ° 

tt+ft—4t— —_—4 10000 

v7) /\ : 
SHALL 1 4 s2000 
rv Vv Vi 3 Charts 

40 35 50 25 20 15 mo ©. for 

a nm0.0F veaRs — $25,000 
. t0 $200,000 in 
this booklet 


HE steady accumulation 

of bonds, paid for out of 
each month’s income — 
with the bond interest re- 
invested — is the surest 
way for the great majority 
of people to build financial 
independence. 


The opportunity todo this 
is afforded by the Halsey, 
Stuart & Co. Investment 
Plan. It is used increasingly 
by investors of large and 
small means. Years of usage 
have established its sound- 
ness and convenience. 

The investor under this plan 
gets bonds of the highest grade 
— issues underwritten by our- 
selves — the kind which meet 


thesafety requirementsof Banks 
and Insurance Companies. 


Our booklet, “A Sure Road to 
Financial Independence,”’ gives full 
details. Write for Booklet 283 


MAIL COUPON BELOW 


HALSEY, 
STUART & CO. 


INCORPORATED 








CHICAGO NEW YORK 
209S.LaSalleSt. 14Wall Street 


PHILADELPHIA DETROIT 
100S.BroadSt. 601 Griswold St. 


MILWAUKEE MINNEAPOLIS 
425 E. WaterSt. 610 Second Ave.,S. 


+seeeee Mail to Nearest Offices++++++ 


HALSEY, STUART & Co. 
Please send me copy of booklet 283 
‘A Sure Road to Financial Independence.” 


BOSTON 
82 Devonshire St. 
ST.LOUIS 
319 N. 4th St. 








| 
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IN THE PUBLIC UTILITY FIELD 


By Byron C. Hall 











@ Will the rising prices of commodities adversely affect the 
securities of the PUBLIC UTILITIES, by reason of consequent 


rise in costs of operation? 


@ The editor of this department does not believe that there is 
any danger at the present, but advises discretion and di:- 
crimination in the selection of securities. 


@ Production and sale of MANUFACTURED GAS and ELEc- 


TRICAL ENERGY continues to smash former records. 
strengthens position of securities in those groups. 


Which 
NEw 


YORK street railroads improve their financial position. 


ILL the rising cost of materials 
W\ that are used by the public utility 
companies tend to increase costs 

of operation to such an extent as seriously 
to reduce net earning power? That is a 
question which is brought to the fore by 
investors in view of the current tendency 
of many basic commodities to advance 
strongly. . 

Personally, I do not believe that there 
has been a sufficient advance in commod- 
itics to justify apprehension as to the 
ate outlook for the utility com- 

Moreover, increases in rates and 
general improvement in efficiency of opera- 
tion, together with steadily expanding gross 
earnings, have resulted in the building of a 
strong statistical position which should 
prove impregnable against serious attack 
by rising costs for some time to come. 

It is admitted that a great many of the 
utilities have discounted their improve- 
ment and are selling on a basis that does 
not hold out a great deal of promise in 
the way of probable price gains. 

jut there is nothing in the situation to 
justify shelving the securities of the public 
utilities. 


immedi 


panies. 


* * * 


ft > TPUT of manufactured gas has been 

increasing steadily in the past sev- 
eral months, as has been recorded in this 
department week after week. Record- 
breaking by gas utilities began in Decem- 
ber last. Demand has been unprecedented 
since the first of the year. 

Consumption of electrical energy has 
been making new high records. The street 
railways slowly have been improving their 
financial situation and net profits have 
been appearing in statements in contrast 
to repeated showings of deficits. 

Estimates of the probable growth of the 
output of manufactured gas and electrical 
energy in the next few years all point to a 
probable continuance of satisfactory earn- 
ing power, at least so long as present rates 
prevail, 

I believe that the exercise of caution and 
discrimination in the selection of public 
utility securities will result in substantial 
gain for investors. This department from 


time to time will make suggestions of secu 
rities which appear to be in attractive posi- 
tion, and occasional analyses of specific 
companies published elsewhere in the maga- 
zine will serve to aid our readers in mak- 
ing proper selections. 


* * * 


“If the utilitics fail to prosper 
at the expense of the public. You 
must make your utilities prosperous 
and then keep them so. The demand 
for these services is increasing much 
faster than the population. Since 1900, 
population has increased 37 per cent, 
and in that time demand for telephone 
service has increased 1000 per cent.” 
—E. K. Hall, Vice-President, Ameri 
can Telephone & Telegraph Company 
°2 © 


N the last industrial boom in the United 

States, one of the conspicuous benefi- 
ciaries was Detroit Eptson. Now, accord- 
ing to the statistics, the company is enjoy- 
ing even greater prosperity that it did in 
that boom. 

Production of electrical energy by the 
company last year increased 25 per cent 
over the previous year. Virtually 
the new buildings and industrial plants in 
and around Detroit, that were constructed 
during and since the war, are users of 
Detroit Eprson’s service. 

Demand for power and light has been 
gaining to such an extent that several ad- 
ditions have been made to plant, and new 
plants have been constructed. Fully 85 per 
cent of the industrial power requirements 
of Detroit, which includes the Forp plants, 
is supplied by this company. 


1 f 
all o 


x* * * 


TREET railroad companies operating 
in New York have improved their fi- 
nancial. position greatly, according to a re- 
port issued by the Transit Commission. 
During December the dual system of 
rapid transit—that is, the combined elevated 
and subway lines of the two companies— 
earned a profit of $223,302.85. Of this the 
Interborough Rapid Transit Company 


showed $167,488.78, which represents 4 
profit of $354,136.25 on the subway and a 
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joss of $186,647.47 on the elevated lines. 
The New York Consolidated Railroad 
Company (Brooklyn Rapid Transit sub- 
way and elevated lines) had a December 
profit of $55,814.07. 

These December profits, however, for 
the subway and elevated lines were more 
than absorbed by the interest due in De- 
cember and the accumulated deficits from 
operation since the operating clauses of the 
dual contracts became effective. 


The Third Avenue Railway System had 
a balance of $40,588.52. The Richmond 
Light and Railroad Company showed a 
prot of $63,779.66, which, however, was 
derived almost entirely from the sale of 
current for light and power. The opera- 
tion of the City of New York, Department 
of Plant and Structures, on Staten Island, 
where it operates part of the Staten Island 
Midland lines, resulted in a loss of $5,- 
107.29. The improvement of the traction 
companies during the last six months of 
1922 is indicated by the accompanying tabu- 
ation: 


Improvement 
over 

Net _ correspond- 
corporate ing month 

Month of 1922 income of 1921 
July vesesssseeeeee *$135,977.99 $516,869.56 
August nccnsissnies *380,630.94 214,142.31 
September ..........-. *158,132.94 96,007.95 
October” cceracccseccacs 90,062.01 431,342.50 
November ............ 61,696.94 178,170.93 
December. ............ 169,268.68 247,054.98 





lotal, 6 mos.. *$353,714.24 $1,683,588.23 


*Deficit or loss. 
** @ 


HE preferred stock of Cities Service 

Company, selling in the market eat 
prices to yield more than 8% per cent, 
seems to be an attractive investment. 

In the twelve months ending January 
Sl, 1923, the dividend requirements of 
Cities Service Company preferred. stock 
were earned 2.43 times, as compared with 
2.15 times in the preceding year, in spite 
of the fact that the average price for crude 
petroleum during 1922 was only slightly 
lugher than in 1921, which was character- 
ized as the worst year in the history of the 
industry, 


\ll through 1922 the public utility prop- 
ries of the company continued to show 
marked improvement in operating condi- 

ns and earning power. Many of the 
Cites Service Company operating sub- 

liaries closed the year reporting the larg- 

t earnings in their history, and further 
tcady development may be predicted. In 
act, in the first month of 1923 this im- 

vement continued, and the output 

ugh the balance of the year of the elec- 
companies alone will show decided im- 
vement. 


Chere has also been a substantial im- 
vement in the petroleum end of the 
mpany’s business, prices for crude oil 
being advanced 60 cents a barrel since the 
erading of Mid-Continent crude began 
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late last year. Oil men and many of those 
who study the crude petroleum market 
have expressed the opinion that 1923 will 
witness a still further substantial price 
increase. 


Improvement in this direction means in- 
creased earnings for the petroleum sub- 
sidiaries of Cities Service Company and 
increased earnings for the company’s 
securities. 


* * * 


Utilities Will Merge 


CCORDING to St. Louis advices, the 

merger of the Illinois Traction sys- 
tem and the Studebaker public utility inter- 
ests that will combine assets totaling $200,- 
000,000, is expected soon, it was declared 
at the offices of subsidiary concerns. Ne- 
gotiations to consummate the big deal are 
known to be under way and announcement 
is expected to be forthcoming as soon as 
the details are completed, it was said. 


The Illinois Traction Company, which 
maintains an electric freight and passenger 
service between St. Louis and Springfield 
and Peoria, Ill., would continue to operate 
as a separate unit if the plan goes through. 
The Studebaker companies would continue 
to operate through their present companies. 

The Studebaker utility interests in south- 
ern Illinois are controlled by a subsidiary, 
the Southern Illinois Light and Power 
Company with main offices in Chicago. 
The traction properties involved in the 
deal, it is understood, will include the 
street railway holdings of United States 
Senator William B. McKinley in Illinois, 
Missouri, Kansas and Iowa. Fifty-five 
separate companies are embraced in these 
holdings. 

The consolidation plan must be approved 
by the various state utility governing 
bodies in the states in which the subsid- 
iaries operate. 

The Studebaker holdings are controlled 
by members of the Studebaker family of 
South Bend, Ind., automobile manufac- 
turers. 


——_9——_——- 


Stromberg Active 
Rating “B,’ Guenther’s Appraisal 


One of the most active of the motor 
accessory stocks continues to be Strom- 
berg, which is reported to be doing such a 
good business that it has reached a 
point where anyone seeking to buy control 
could not do so without having to pay a 
good stiff price. It has been reported in 
times past that Warner, another strong 
accessory company, was willing to buy the 
company, and had started negotiations with 
that end in view. But it is doubtful if any 
such development can be listed among the 
probabilities or possibilities at the present 
time. 


The early strength of Stromberg was 
accounted for and justified at mid week 
when the directors increased the dividend 
rate on the stock from $5 to $7 annually. 
This is the second consecutive increase in 
the rate since the resumption of dividends 
in October of last year. 








Guaranteed 


Railroad 
Stocks 


What they are and 
why they are an 
ideal safe in- 
vestment 


Send for our explanatory 
Booklet “ F-9’ and 
Graphic Colored Maps 


Joseph Walker § Sons 


Founded 1855 
Members New York Stock Exchange 
61 Broadway ° New York 
Telephone Bowling Green 7040 


GUARANTEED STOCKS 
INVESTMENT BONDS 

















JOINT STOCK 
LAND BANK 
Bonds 


| Exempt from Federal, State, 
Municipal and local taxation. 


Ask for Circular C-74 








HORNBLOWER & WEEKS 
Established 1888 

Members of 

New York, Boston and Chicago 

| Stock Exchanges 

42 Broapway, New York 

BOSTON CHICAGO 
PROVIDENCE — PORTLAND. Me, Os RoIT 
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BONDS 


For Conservative Investors 
McCLURE, JONES & REED 


Members Now Yors Stach Exchange 
115 Broadway Phone Rector 7663 




















Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 6620 

















N.Y. Canners, Inc. 


(Common Stock) 
Circular upon Request 


Stone, Prosser & Doty 


52 William St., N. Y. Hanover 7728 
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mortgage securities. 








Your Money Invested in 


SEASONED FARM MORTGAGES 


based on sound property values, furnishes the great- 
est protection for your savings. 

You should know all about the superior merits and 

ultra dependability of a carefully placed farm mort- 


Send for our free booklet 


‘Why Collins Farm Mortgages are Safe” 


It will tell you why the large life insurance com- 
panies, holders of trust funds, and those depending 
upon a fixed income readily give preference to farm 


Oklahoma City, Okla. 
——Members Farm Mortgage Bankers Association of America 


| The F. B. COLLINS INVESTMENT CO. 




















WARRANTS) 


Total debt, $1,969,193 








$50,000 
WARRANTS) 


Total Debt, $480,000 


| PEORIA 





We offer, subject to prior sale or change in price; 


MUNICIPAL BONDS 


EXEMPT FROM FEDERAL INCOME TAXES 
$35,425 CORPUS CHRISTI, TEXAS, 6% Gas Pipe Line (COUPON 


| County Seat of Nueces County 
Assessed valuation, $9,741,730 


Estimated population, 13,000 
Legal opinion, Attorney J. T. Sluder of San Antonio 
Interest semi-annual (May and November 15th) 
Mature November 15th, 1933-1937 

Denomination, $1,000, price Par and Accrued Interest 


WEBB COUNTY, TEXAS, 6% Tick Eradication (COUPON 
Assessed valuation, $15,110,000 


Population, 29,152 (1920 Census) 
Legal Opinion, Attorney T. 
Interest semi-annual (February and August 16th) 
Mature February 16th, 1924-1933 

Denomination, $1,000, price Par and Accrued Interest 


TELEGRAPH ORDERS AT OUR EXPENSE 


L. B. PORTMAN & CO. 


420 S. ADAMS ST. 


| 


S. Johnson of Austin 


ILLINOIS | 











Watch the rating changes, they often 
forecast coming events. 








OMAHALUSA. 


Your savings will find positive pro- 
tection and increase of Income in our 


6 % First Farm Mortgage Bonds 6% 
5 years maturities in amounts of 
$200 — $500 — $1000 


Non-speculative—Non-fluctuating. 

They never shrink in value and rep- 
resent an individual and indestruc- 
tible security. 

Farm mortgages are regarded pre- 
ferred securities in all well informed 
investment circles. 

Our bonds are backed by 40 years’ 
experience without loss. 


Send for List. 


EQUITABLE TRUST COMPANY 


Under Supervision State Banking 
Department 


OMAHA, NEBRASKA 








Reloaders Reload 


The police performed a very clever piece 
of work when they raided the office of T. 
Harrison & Company, brokers at 30 
Broad street, and took the outfit to their 
headquarters on the charge of having 
swindled a widow, Mrs. EpirH REYNOLDs, 
of 445 Mount Prospect avenue, Newark, 
N. J., out of $2,500. These brokers worked 
the scheme, which of late has been so 
effective, of using the telephone to urge 
people to purchase a stock, which they 
claimed was due for a big rise. The stock 
in this instance was TRANSCONTINENTAL 
Coat. When the prospective buyer was 
clinched, the victim would be told that un- 
less some more money were put up at 
once, the investment would be lost. Due to 
the alertness of a bank teller the remainder 
of the widow’s small fortune was saved, 
although she was about to draw it out to 
turn over to these fake brokers when the 
exposé was made to her. 




















The South in 1923 


By C. M. Harger 


N considering the probable course o{ 

prosperity in the nation during the 

present year the position of the South 
looms up as a section which is likely to 
outstrip practically every other portion of 
the country for actual advancement. The 
reports that come of the development of 
the Southern states in their building actiy- 
ities and in their gain in agricultural re- 
turns indicate a firm position in the busi- 
ness world that should make securities of 
the real estate in that section attract in- 
vestors generally. It was in the South that 
the federal reserve discount rates first 
began to drop and nearly one billion dol- 
lars of the billion and a half in the total 
crop increase for 1922 came from the 
South. These figures speak for them- 
selves: The agricultural products of the 
southern states in 1921 were valued at 
$2,152,610,000; in 1922 they were valued 
at $3,080,811,260, an increase of $928,200,- 
975. This does not include vegetables, 
truck, dairy products, poultry and eggs 
which added many millions to the wealth 
of the nation. The cotton planter is 
enjoying his greatest prosperity since the 
early part of 1920: His profits are esti- 
mated at around $333,000,000 as compared 
with about $60,000,000 in 1921. To be sure, 
the war years had profits of $500,000,000, 
but pre-war profits of $250,000,000 were 
considered most satisfactory. With the 
national prosperity indicating a steady de- 
mand for cotton at home and export de- 
mand showing improvement, there seems 
no likelihood of any material falling off in 
the cotton grower’s prosperity for 1923 
Naturally the securities of every sort re- 
flect the general condition of the section 
Railroad securities tell of the increased 
earnings; public utilities are expanding and 
their position is again becoming stabilized 
for the ultimate betterment of investors of 
every class. This with the increased build- 
ing activity that has marked the opening 
weeks of the year have their own story of 
encouragement for the investor in real 
estate loans, rapidly becoming a feature of 
the rural development. That this factor 
has been of importance in the past two 
years has been evident in the investment 
field. 


The development of a mortgage field de- 
pends on the need of the farm interests for 
added capital. A field that has been well 
exploited and has settled down to perma- 
nent conditions has less opportunity for the 
new investor than a field where farming is 
making a new start. The western states 
in their earlier period of growth were the 
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« of new loan agencies that became 
shed institutions in the later years 
iny of the investors who then started 
ss with the new territory yet con- 
to place their money with the 
rs. The South is without doubt en- 
on a new era of agricultural de- 
ent. This is not alone because of 
iral advantages but because the land 
in the middle west have reached a 
that makes it difficult for the farmer 

t plenty of capital to get a new 
The South is giving to its people an 
Itural education and is entering on 
\-building program that promises to 
, even the more interior portions an 
s in first-class agriculture. Co- 
ive associations of farmers are teach- 

‘ country how products can be mar- 

| and their usefulness has been demon- 
strated in the after-war period when bet- 
rices have been obtained thereby than 

the old method sectred. With these ele- 
ments and the progress being made by 
ulture the demand for new capital is 
ident. Many insurance companies have 
lily increased their farm loans in the 
South and report that they have the same 


ssful experience that has been at- 





in any other part of the country. 
With the information in diversified farm- 
use of fertilizers and other helpful 
measures coming out of modern systems of 
ljucation for farming, the South is wak- 
most notable era. The coming 
promises to be’ its best and the next 
in the investment field 
lvancement that will make every 
Ider of farm securities feel that he 
made a good choice in location. 


ing toa 


le will show 


its 





2 





none £ 


A Banker on Inflation 
(Concluded from Page 295) i 


oeneani 








hich has been accomplished in the face 
in unsatisfactory European situation. 

Unemployment in the United States 

no longer is a factor. There is work, and 

plenty of it, at good wages, for everybody. 

There is observable no indication of a 

‘sible set-back in any industry or trade, 

iny character. 

With reference to the Southern States, 

MITCHELL expressed satisfaction with 
evidences of substantial prosperity ob- 
rved there. 
“On my return from a visit to Cuba re- 
ntly,” he said, “I had occasion to ob- 
serve the signs of the times so far as the 
uth is concerned and was impressed with 
activity industrially. I observed evi- 
dences of expansion on every hand. The 
labor situation is quite satisfactory, and 
business is good. In the cotton situation, 
re were signs of suffering in some lo- 
lities, where the boll weevil has worked 
Its ravages. But that problem is being 
ken hold of by the Government and there 
fair promise of definite progress being 
made along the path leading to ultimate 
solution. Once the boll weevil is con- 
increased cotton production will 
assured.” 
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Going back to the question of commodity 
price movements, Mr. MITCHELL drew my 
attention to the index numbers of the 
United States Labor Bureau. I have had 
a chart prepared which records the move- 
ment of commodity prices since 1913. It 
will be seen that the recent index number 
is not far above the high level reached in 
1921. And it is a very considerable distance 
from the high level of 1920, and is con- 
siderably below the level from which it 
started in that memorable advance that 
culminated in 1920 and then broke so dis- 
astrously for a great many industries. 


In passing, reference might be made to 
the same government department’s show- 
ing of production. According to that, the 
index of production in basic industries 
shows the present level close to the peak 
of 1920. A small chart herewith 
the movement in graphic form. 


shows 


In the closing days of the last Congress, 
a tempest was raised over the question of 
sugar prices. All sorts of charges and in- 
sinuations were hurled into the maw of 
the Government print shop, otherwise the 
Congressional Record. 


Cuban Situation 


I asked Mr. MitTcHELL, who knows what 
is what in Cuba, and in the sugar situa- 
tion, if he thought that there was going 
to be, or should be, anything like the con- 
ditions which some of 
seemed to fear. 


the politicians 


“T believe that sugar prices will be firm, 
but I do not think that there will be any 
need for, or reason for, pyrotechnics,” he 
answered. “Demand 
creased tremendously. Production has not 
kept pace with it. Prices of the raw and 
refined should continue strong throughout 
the year. Although, from the price stand- 
point, the sugar producers, and particularly 
the Cuban sugar companies, probably will 
do well this year, there should not be any 
sensational rise in prices, as there should 
be no alarming shortage.” 


for sugar has in- 


He expressed dissatisfaction with the 
speculation that has been rife since the 
first of the year. He said that it was not 
the best interest of either the Cuban 
producer or of the seller in this market. 
He counseled saneness in connection with 
the situation. 


in 


Cuba is making marked progress toward 
complete financial and economic restora- 
tion, according to Mr. MITCHELL. 


“The present government is functioning 
well, and General Crowder has the confi- 
dence of every one,” he said. “His eleva- 
tion to ambassador has given him added 
power. One of Cuba’s most pressing needs 
is better education for the children, and 
honest politics will accomplish this. 


“Labor is behaving well, and while there 
was some trouble for a few days, the gov- 
ernment’s approval of importation of 
Haytian laborers rectified this, and it will 
have no effect on the crop. 

“Cuba should keep her sugar production 
at the maximunt, for the demand will al- 
ways be large enough to take it all up 

at a good price.” 
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An Investment 
Perfectly Protected 


Georgia Farm Mort- 
gages purchased 
from this company 
are amply secured 
by real estate con- 
servatively appraised 
at more than twice 


amount of mortgage. We guarantee 
titles, collect interest. Client is re- 
lieved of all cares and details. We 


safeguard investors’ interests at every 
step on transaction. 6% paid on time 
certificates. 5% on demand certificates 
Write for information. 
SESSIONS LOAN & TRUST CO. 
Mortgage Bankers 
Drawer 361 Marietta, Georgia 











| 62% 
First Farm Mortgage Gold Bonds 


In $100 -- $500 -- $1000 


denomination 


Backed by highly productive Oklahoma 
farm land worth three times amount 
of bonds. 

Individual First Mortgages from $1000 
upwards, yielding 6 and 64%. 
Dependable income producing securities, 


Send for Full Particulars 


THE GODFREY INVESTMENT CO. 


Members Farm Mortgage Bankers’ 
Association 


OKLAHOMA CITY, OKLA, 


























This Book Will 
Help You Place Your 
Money Safely 


“How to Select Safe Bonds” is a book of ex- 
ceptional interest. It is worth reading by all 
who havemoney toinvest. It points the way 
to safe investing, and shows how to make 
sure of always getting interest and principal 
promptly when due. 

sThirty-seven years of service without loss to a 
customer—a service not only to the individual in- 
vestor, but tothe great insurance companies as well 


—such i is the experience out of which this booklet 
is offered to you. 


Send for it now. Mail the coupon. “How to Select 
Safe Bonds’”’ will come to you by return mail. 


CUT OUT THIS COUPON 


1 GEORGE M. FORMAN & COMPANY t 
| 105 West Monroe St., Chicago | 
I Please send me a free copy of ‘‘How to Select Safe I 
§ Bonds.’ Dept. 1776 J§ 
a 
¢ 
' 
a 





Street Address... 





g iaseckepteaiilaiaellatal sa tiahaabuitsteins anicosiunaa State.............. 


GEORGE M. FORMAN & COMPANY 
Established 1885 


105 West Monroe St. 
Chicago 






3 GOLD 37 Years Without Lose 
BONDS 


to a Customer 
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i A . 
PRINCIPAL PAYABLE 
AT ITS AGENCY 
IN THE CiTy OF 
NEWARK,N.J.OR 
NEW YORK,NY. 





Clarence Hodson s fb 


— ESTABLISHED 1893 —= INC 


Specialize in Sound Bonds 
Yielding Above the Average 


135 Broadway, New York 


10 Reasons Why You 
Should Own This Bond 


Direct Obligation of Largest Corporation in the world making industrial 


National System of about 60 loan offices in large cities of the United States 


1919, $2,857,922.16; 1921, $4,610,274.53; 1922, $6,937,678.35. 


al 
loans only. 
2. Safe Business: 
i 
with assets of $6,000,000. 
4. Profit Sharing: 
5. Income 6 Times a Year: " 
Two profit sharing checks in addition to 6% bond interest. 
6. Convenie~t Denominretin=s: 
110 and interest since 1915. 
7. House Back of Issue: 
8. Steady Growth: Total Business 1914, 
9. 91% Paid Back to investors in 9 years. 
10. Excellent Future: 


Use Coupon Today 





Small loans widely distributed on good security minimize 
risk, and many years’ experience show them to be 99%% collectible. 


Each bond carries Bonus of Profit Sharing Certificate guar- 
anteeing bondholder substantial share of net profits semi-annually. 


Four quarterly interest coupons of 114% each. 
$5,000, $1,000, $500, $100 pieces sold at 


Clarence Hodson & Co., inc., now in 30th year under 
same management, with enviable record of having successfully financed 
over 60 banks, trust companies and other finance corporations. 


63 Interest Coupons and 16 years of profit sharing still 
ahead, plus the return of bond principal at maturity. 


Please send me descriptive circular F-21 
without obligation. 


Senko SSE COD Se Se PR THR eH OCB Oe e+ eee 


Address 


$130,617.34; 1916, $776,204.34; 
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Am. Tel. & Tel. 1922 Earnings 


The annual report of American Telephone & Telegraph, published this 
week, proves beyond shadow of doubt, the high earning power of the country’s 
premier utility, and justifies the increase in the stock last year. When a com- 
pany makes a substantial addition to the volume of its stock outstanding, as 
did Tel. & Tel. and has been paying a comparatively high dividend, the imme- 
diate question is, can the high dividend be carned with a substantial margin of 
safety, on the increased stock. If ability is demonstrated, then the stock 
increase needs no further justification. 


Last year’s performance vindicates 


our retention so far of the stock at the head of utilities. 


AST year, Tel. & Tel. earned a 
L balance for its average outstanding 

capital stock equal to $11.14 a share, 
as compared with $11.10 in 1921. Just 
what does that mean? Is there any special 
significance in the demonstrated earning 
power for 1922? 

Here is the answer: there was out- 
standing at the close of 1921, capital stock 
to the total of $551,385,213. The total at 
the end of 1922, was $715,083,854. 

The current dividend rate on Tel. & Tel. 
capital stock is $9 per share. 

There, therefore, does not appear to be 
any reason for doubting the safety of the 
dividend, and the stock, at its present mar- 
ket price, not only is a prime investment, 
but affords a certain element of specula- 
tive possibility. 

Last vear’s dividend deductions 
$6,741,259 greater than in 1921. 
316 


were 
Deprecia- 


tion deductions increased $9,223,207. Total 
operating expenses were $24,664,615 greater 
for last year than for the preceding twelve 
months. 

Nevertheless, the net income of the com- 
pany showed a gain of $19,198,069 for last 
year over 1921, and the balance remaining 
after all deductions and dividends showed 
an increase of $6,741,259. 

It is little wonder, therefore, that the 
number of stockholders of the company 
has increased so rapidly. The number 
added last year was 62,583, which was the 
greatest single year’s increase in the his- 
tory of the company. 

Guenther’s Independent Appraisal of 
Listed Stocks rates Tel. & Tel. “A” and 
we recommend it for investment of the 
average man’s funds because of its strong 
asset position, its liberal dividend rate, its 
demonstrated earning power, and its pros- 


pects for substantial price improvement 
the future. 


Total earnings from all sources during 
the year amounted to $122,807,719, as com- 
pared with $110,742,772 the year before, 
while after expenses, charges, dividends 
and appropriations for contingencies there 
remained a surplus of $8,199,176 as con- 
trasted with a surplus of $8,328,300 in 
1921. 


Income account compares as follows with 
1921: 





1922 1921 
Dividends rec’d........ $44,972,929 $38,580,672 
Int. & other income 12,529,909 — 13,893,501 
Tel. revenue ............ 65,324,890 58,268,559 
os. Eee $122,807,719 $110,742,772 


Exp. and taxes........ 41,139,279 37,218,960 


$73,523,812 





Net earnings ........ $8 1,668,440 








NE i cstacantes 15,498,012 19,521,109 
OS eae $66,170,428 $54,002,7' 3 
Dividends ... 52,971,252 42,674,403 
Balance ................ $13,199,176 $11,328,500 
Appropriations for 
contingencies ........ 5,000,000 3,000,000 
Sree ........... $8,199,176 $8,328,5( 


Before buying or selling a security *«¢ 
Guenther’s Independent Appraisal of 
Listed Stocks. 
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shires at the present price of $72 on the 

of half cash, and half credit, to net 

4 sible profit of $3,104 within the next 

By 1924 the company should 

hi been able to overcome the inroads 
its surplus made by the deflation of 
aud 1921, if not earlier. 


years. 


Emerson Brantingham 

During the past seven years Emerson 
tingham has averaged $707,777 of its 

il preferred dividend requirements of 
$775,915. Deducting the loss sustained in 
ibnormal 1921 its earnings for the 
ining 6 years would be around $825,- 

742. This would indicate a possibility that 
good agricultural year, which is more 

less expected between now and 1924 

tl ympany might be able to pay at least 
7 per cent. In that event the stock could 
advance to around $50 a share. 
that should occur there is a possibility 
irning a profit on a 100 shares based 
present price of $25 a share, of as 
high as $2,150. 


readily 


American Zinc, Lead & Smelting 
the 
$1,356,657 in the last three years, in nor- 


espite company’s losses. of 
d times its earning power is ample 
cnough to cover the small requirements 
$144,644 per year for dividends on its 
stock. to 1919 it 
raged, for 7 years, net annual profits 
$1,029,378. The stock has a par value 
°25 a share. Back dividends come to 
With accrued 
nings in sight the current price of $57 
share is not high. Better prices for 
d and zine warrant the expectation of 
payment of accrued dividend, which, 
it should occur within the coming 
r, could readily justify a price of $70 
stock. Should this figure be 
lized it would represent a profit of 
24 upon a hundred shares at the 
ent market value. 


ferred Previous 


$13.50 a share. these 


the 


Columbia Graphaphone 


revious to 1921 Columbia Grapha- 
one’s net profits per annum were suf- 
nt for its preferred dividend of $674,- 
annually as they averaged for five 
irs $1,868,890. But, a rash expansion 
gram plunged the company heavily 
debt. It owes its bankers $20,000,000, 
of which must first be paid before 
umption of dividends can be expected. 
nsequently, any dividends until after 
1226 are too remote to discuss now. 
is conclusion is fully expressed in the 
referred stock’s present market value. 
‘lence, any profits in a purchase of the 
ck must come from enhancement of 
lue, a probability largely depending 
on the outlook for the phonograph in- 
stry, and this is uncertain, with the 
lio encroaching upon its field. There 
a bare chance of favorable market 
nditions carrying the stock to $15 a 


arch 10, 1923 











share, in which event 100 shares at the 
current market would afford a possible 
profit of $447. But the transaction in- 
volves considerable speculative element. 


Booth Fisheries 
The business of Booth Fisheries is 
rather erratic. In considering the pos- 
sibilities for its preferred stock, this fact 
must be fully considered. A severe loss 
of $3,123,606 was sustained in 1921 and 
1920. 


For the 5 previous years net 
profits averaged $882,767 per annum. 
This is considerably more than the 


$349,986, the preferred dividend require- 
ment. Still, it may need a long pull be- 
fore such payments can be resumed. It 
is possible that, under the stimulus of 
such an expectation, the stock might 
advance to $40 within the coming two 
years, in which event 100 shares at the 
current price of $30 could readily show 
a profit of $820. It sold as high as $48 
in 1922. 
American Writing Paper 


Excepting 1921, when a net loss of 
$1,101,457 was reported, American 
Writing Paper’s net earnings from 1915 
to 1920 averaged per annum $1,992,340, 
or more than twice the $875,000 its pre- 
ferred dividend calls for. Only in re- 
cent years has the company improved 
its earning capability. The accumulation 
of 154% per cent on its senior shares at- 
Eventually, there may 
a readjustment in the company’s 
financial structure by which these ac- 
cruals may be But, the im- 
proved earning power should warrant a 
better price for its preferred than $28 a 


tests to that fact. 
come 


absorbed. 


Busi- 
ness is much better in the paper indus- 
try, another helpful factor. If the stock 
$40 within the next two 
vears, at the current price 100 shares 
would yield a profit of $864. 


share, for which it is now selling. 


should touch 


American Hide & Leather 


In amount of accumulated dividends 
Hide & Leather is not far behind Writ- 
ing Paper, as there is due on its pre- 
ferred stock 125 per cent. But, its mar- 
ket position is much stronger, as its 
price of $76 indicates. This figure sug- 
gests a good prospect of some payment 
on back dividends. Earnings from 1915 
to 1919 averaged $1,889,321, nearly 2% 
times the $858,381, the amount needed 
for its dividend. The two previous 
years brought a net loss of over $7,381,- 
475. <A price of $100 for the stock would 
only be justified by a payment of more 
than 7 per cent, otherwise there would 
not be much opportunity to make a good 
speculative turn in the stock. If it paid 
10 per cent, between now and the end 
of 1924, par for the stock would not be 
an unreasonable figure, in which event, 
if purchased at its current price, it would 








HIGH YIELD BONDS 


In view of the fact that it 
is growing increasingly diffi- 
cult to find high grade bonds 
yielding liberal returns, the 


REPUBLIC OF BOLIVIA 


29-Year 8% Bonds 
(Not Callable for 15 Years) 
which, at prevailing prices on 


the New York Stock Ex- 
change, yield 

Over 8% 
should appeal strongly to 


conservative investors. 
Write for circular No. 1610 


Spencer Trask & Co. 


25 Broad Street, New York 


Albany Boston Chicage 
Members New York and Chicago Stock 
Exchanges 

















Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 

















NORTH DAKOTA 
6% Real Estate Gold Bonds 
Exempt from Federal Income Tax 
to Yield 4.50% 


J. S. BACHE & CO. 


Bond Dept. 
42 Broadway 





New York 


























CHATHAM 100 Years of Commercial Banking 
pHEN CHATHAM & PHENIX 


. NATIONAL BANK 


Capital, Surplus & Profits $20,000,000 
Nanna) 149 Broadway, Singer Bldg. 


griercewans And 12 Branches 




















Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


53 State Street, 
Boston, Mass. 


> Main 460 
Hotchkin & Co. Long Distance Phone 





Lawrence Chamberlain Co. | 
| 


Incorporated 





115 Broadway 


New York 
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Service 


In All Markets 


STOCKS COTTON 
BONDS GRAIN 
The current issue of our Market 


Letter discusses the outlook for se- 
curities and commodities and con- 
tains an 


Analysis of 
Lehigh Valley 


with respect to the position of stock- 
holders under the modified segrega- 
tion plan. 


Ask for Circular FW-310 


Carden, Green & Co 


Members 
New York Stock Exchange 
New York Cotton Exchange 
New York Produce Exchange 
Chicago Board of Trade 


43 Exchange Pl, N. Y. C. 
Telephone—Hanover 0280 



































I Wish 
To Invest In— 


“Can you recommend «6 
high grade investment to 
be carried on a 


MONTHLY PLAN 


that will return a liberal 
income?” 


This and many other 
similar questions are 
asked us by investors. 


We therefore maintain 
a department to make 
specific recommenda- 
tions, a number of which 
are contained in our 
circular, yielding from 


5% % to 8%. 
Confer with us. 








THROCKMORTON & Co. 


INVESTMENTS 
@ 115 BROADWAY NEW YORK 
Telephone Rector 1060 

















ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 


















Nom York Stock Exchange 
Cinemoata 
Ch caeo 


Stock Lachange 
Loard of ‘lrade 
| lhultsmmore Stocn Kachange 


Cincianati, Ghiv Battimore, Md. 


| WESTHEIMER & CO. 
Alemlors 
| 

















be capable of bringing a profit of $2,818. 


Fisk Rubber & Tire 


In normal years Fisk readily can earn 
the dividends on both its first and sec- 
ond preferred stocks, which come to 
$1,475,362, for it has averaged an annual 
net income of $2,590,431 every year since 
1915, with the exception of 1920 and 
1921, when it had a deficit of $6,398,469. 
As the tire industry is recovering rap- 
idly, it would occasion no surprise if 
Fisk succeeded, within the next two 
years, if not before, in wiping out the 


1014 per cent accumulated dividends 
due on both classes of stock. If this is 
possible then there is a much better 


profit obtainable from the second pre- 
ferred, selling for $75, than from the 
first preferred, quoted at $96. The lat- 
ter stock at par would only show a profit 
of $864, if the full dividend was paid in 
a year, whereas the second preferred at 
$75 on 100 shares has a possible profit 
in it of $2,600 if it sold at par and paid 
the dividends due in two years. There 
is a strong likelihood of this occurring. 


Virginia-Carolina Chemical 


It should not take long for Virginia- 
Carolina to recover from its loss of $17,- 
586,923 sustained in 1921 and ’20, for, 
under normal agricultural conditions, it 
has always been able to earn over its 
8 per cent preferred dividend. This is 
indicated by its average net income per 
year of $6,269,181, whilst the dividend 
only required $1,725,482. That past per- 
formance justifies the expectation that 
the company, within two years, at most 
could pay the 10 per cent due. In that 
case $100 for its stock would not appear 
high. It has sold much higher. If this 
figure is attained 100 shares at the cur- 
rent price of $67 would make a profit of 
$3,412 possible. 


Loose-Wiles Biscuit * 


Loose-Wiles is rapidly reducing the 
accumulated dividends on its second pre- 
erred stock, which now only amount to 
14 per cent, for this week another 7 per 

"t payment on the back divdends was 
authorized. But the stock is already too 
high to present much of an opportunity 
for a speculative turn. In all probabil- 
ity most of this stock will be converted 
into common for the amount 
$2,000,000. It is seldom quoted. 


is but 


Willys Overland 


There is a fair prospect of Willys 
Overland recovering considerable ground 
during the next two years. This out- 
look accounts for the present price of 
$52 for the stock. The company has 
always shown a good earning power, ex- 
cept for 1921 and ’20, when it lost $19,- 
479,888. From 1915 to 1919 its annual 
profits averaged $6,945,893, or more than 
six times the preferred dividend of $921,- 
956. If the company can regain this 
earning power it could wipe out in one 
vear the 1534 dividends which have ac- 
crued. Under the influence of such a 





prospect it would become possible 
the stock to climb to $70 a share, ang 
were it to resume its 7 per cent paymen: 
within two years 100 shares around ;¢! 
current price of $52 could bring a p: 
of $1,876. 


e 


Missouri Pacific 


There prevails considerable confid 
that, among the rails, Missouri Paci| 
stands a very good chance of puttin; 
preferred stock on its full dividend | 
and gradually paying what has accu: 
lated, which amounts to 22 per 
What the road can earn can only 
estimated, since it has been under Go, 
ernment control for the greater period 
since it has been re-organized. But, its 
refinancing was on a sound basis. Mis- 
souri Pacific, as a 5 per cent stock, could 
command $70 a share. If this ficure 
were reached, the dividend resumed by 
1924, then 100 shares at its current price 
could show a profit of $2,150. All that 
is needed for the preferred is $3,590,000 
per annum. 


International Agricultural 


There is a possibility of International 
Agricultural being able to pay part of 
its preferred dividend, but, hardly any 
prospect of melting down the 55 per 
cent that has accrued on its stock for 
some time to come. This situation ex- 
plains its selling for $38. Its net income 
for five years from 1915 to 1919 aver- 
aged annually $1,583,153 compared to 
$913,855 needed for the preferred divi- 
dend. A loss of $3,810,406 was sus- 
tained in 1921 and 1922. At 5 per cent 
the stock might sell around $50, at which 
price 100 shares at its current figure 
might bring a profit of $1,320. 


Otis Steel 


In 1919 and 1920 Otis Steel earned its 
preferred dividend with a good margin 
to spare, but in 1921 it sustained a heavy 
loss of $5,198,543. To overcome this 
set-back may take several years of good 
business. To earn the preferred divi- 
dend a net profit of $618,142 is needed. 
Ten per cent is due on the stock. If, 
before the end of 1924 the company 
could pay what it owes on its preferred 
a price of $90 would not be excessive 
This would permit a profit of $2,956 on 
100 shares at the current price. 


Pierce Oil 


If Pierce Oil could get rid of the fac 
tional fight among its shareholders :t 
would stand a much better chance o! re- 
storing its 8 per cent dividend on its 
preferred stock. This litigation is what 
is holding it back. It has the earning 
power for it has shown a net income 
of $2,263,250 from 1915 to 1919 per an- 
num. In 1921 the loss was $5,535,059. 
The dividend calls for $1,200,000 per an- 
num. Oil is selling high enough to en- 
able Pierce Oil to resume its 8 per cent 
rate. If it could do that then a price of 
$70 is not without reason. This figure 


and the 8 per cent dividend could make 
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a profit of $3,096 on a hundred 
iround the current price. 





Remington 





the speculative prospects in Rem- 
ire lodged in its second preferred 
1 which 12 per cent is still due. 
}'4 per cent remains to be paid on 
st preferred, and that will be out 
vay shortly. Then, the second 
d should begin to move up to 
ice the earnings justify the hope 
back dividends being liquidated 
idly as they were on the first. 
the company fell $3,041,367 be- 
1921, it earned a net profit for 

x years previous, averaging $1,655,- 
year, against dividends on both 
of $718,210. With the accrued 
nds paid off and the stock at $100 
ld provide a profiit on a hundred 


at the current price of $1,344. 


Jewel Tea 
r sustaining a considerable loss in 
1920 and ’21, Jewel Tea is again operat- 
ing at a profitable basis. With all of 
otes paid it is also in a comfortable 
ncial position. In 1921 it was able 
rn a profit of $324,851, whereas the 
referred dividend requires only $254,- 
innually. In the period between 
ind 18 the annual net turnover was 
high as $991,253. Such profits sug- 
gest the early return of preferred divi- 
ids on which 22 per cent is due. This 
5 Yrospect warranting the present 
quotation of $77 for the stock. It could 
reasonably sell around $100 a share once 
7 per cent rate is restored. That 
iid mean a probable profit on 100 


res of $2,076 on its current figure. 


stp) 


1916 


Advance Rumely 
mly one year since 1915 did Ad- 
Rumely cover the $1,500,000 
| to meet its preferred dividend. 
vas in 1919. In all the other years 
considerably behind. Outside of 
a speculative probability of a market 
hancement in the price of the stock it 
nnot be said there is much chance 
in the next two years of the com- 
pany paying any part of its back pre- 
ferred dividend. Hence, its character is 
o speculative for the conservative in- 


yestor 


, 
needec 


witl 


American Agricultural Chemical 


ww readily American Agricultural 
mical can earn its preferred dividend 
| $1,707,312 it has substantially demon- 
ed by its annual net turnover of 
$5.570,213 from 1915 to 1920, and were it 
ior its inventory loss in 1921 of $11,- 
‘40 its dividend never would have 
passed. It should not prove diffi- 

for the company to wipe out the 

per cent accrued dividends within 

ir or two. This makes its preferred 

k attractive, for, with the dividend 
tored, it should sell again around $90, 
vhich price 100 shares at the current 

should yield a profit of $2,128. 


Republic Iron & Steel 


s there is only 7 per cent still due 
Republic Iron & Steel preferred it 
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offers but an opportunity for a quick 








turn as it is already selling at $95 a 
share. With this amount paid and in- 
cluding the regular rate during the year 
of 7 per cent, both payments together 
would represent an income of 14 per 
cent and a possible enhancement in the 
price of the stock to $100 a share. On 
100 shares, if still obtainable at its cur- 
rent price, would then yield a profit of 
$1,900. This would be an excellent re- 
turn on a stock already considered semi- 
investment in character. 
Pierce Arrow 
So many new obligations have been 
placed ahead of Pierce Arrow’s pre- 
ferred stock that it is hardly to be ex- 
pected that for the next two years it 
will be able to pay any of its accrued 
dividends. The preferred dividend alone 
takes $800,000 annually. In addition, the 
company must earn another $947,000 a 
vear to take care of interest on notes 
and debentures, and dividends on a préf- 
erential preferred stock. For that rea- 
son, whatever speculative opportunities 
there are in Pierce Arrow will not come 
from dividend resumptions during the 
next two years, but from an increase in 
its market value. There is grave doubt 
also whether automobile earnings can 
continue at the high peak of the past 
year. 
American Sumatra 
American Sumatra is in a good posi- 
tion to resume preferred dividends be- 
fore 1924 ends, if not before, for it has 
been able to earn an annual profit of 
$1,304,778 in the period between 1916 
and 1920. In 1921 it suffered a deficit 
of $3,035,522 as a result of the drop in 
price of tobacco leaf. While Sumatra 
requires but $137,445 a year for its pre- 
ferred dividend, it must also earn $473,- 
345 to meet interest on a recent note 
issue, but even with this added the total 
is but $610,000 a year, which it could 
easily cover with business good in the 
tobacco line. If Sumatra paid off its 
10% per cent accrued dividend as an 
8 per cent stock it should command par, 
a level that could readily provide a profit 
on 100 shares, at its current quotations 
of $3,882. 
Cuba Cane Sugar 
Current reports estimate Cuba Cane’s 

profits for the present year as high as 
$13,000,000 on its preferred stock, which 
call for $3,500,000 net profits per annum. 
But that seems like figuring the chicks 
before they are hatched. To cover pre- 
ferred and provide for interest on bonds 
the company placed ahead of its stock 
will take $9,321,272 each vear and such 
large profits it was only able to clear in 
two years out of the past seven. Even 
then sugar was abnormally high. Until 
its real earning capacity is more defi- 
nitely established the prospect of resum- 
ing its preferred dividend in the next 
two years cannot be said to be overly 
bright. 


Gulf, Mobile & Northern 


To justify the gossip of the resump- 
tion of preferred dividends by this rail- 


road, on which 18 per cent has accumv- 
lated, it would have to indicate a much 
better earning capacity than it so far 
has, for in the past eight years there 
were four of them when a considerable 
deficit was reported, and only one year 
out of the eight were the earnings in 
excess $689,640, needed to 
meet the preferred dividend, and then 
the margin was slight. 


of which is 


Market Street Rwy. 

Whatever speculative profits will ac- 
crue from a purchase of Market Street 
Railway preferred stock will largely 
hinge on what San Francisco will pay 
for the property which she has been au- 
thorized to buy. The price should be 
over its current quotation considering 
its present earnings. Should it reach 
$65 a share then there would be a pos- 
sible profit of at least $1,700 on 100 
shares, based on its present figure of $48. 


United Railway Investment 


It is not its earning capacity that has 
run up United Railway Investment pre- 
ferred to 62, for it has not been able to 
earn more than $500,000 per annum on 
an average, whereas its preferred divi- 
dend requires $800,000. It has gone up 
because of the proposed capital read- 
justment. It would appear that this 
prospect has already been amply dis- 
counted. 

The prices used in the foregoing anal- 
yses are as of Tuesday of this week. 
Changes in quotations to bring those 
prices up to date of publication would 
have made estimates of profits inaccurate. 
The use of recent prices, however, serves 
the purpose of the article. 





fa’ 
Vv 


Wolf the Wizard 


HEN blind pools are out of fashion, 

due to the relentless publicity such 
operations have received, Maurice M. 
Wo tr, of 72 Wall Street, New York, con- 
tinues diligently employed telling unsophis- 
ticated speculators that he still has a trad- 
ing system capable of making $2,039.90 in 
35 months for every $1000 entrusted to 
his care. 


That profit represents an average of 
nearly 6 per cent per month, or close to 
72 per cent per annum. It is a pity that 
so shrewd a market operator as Mr. WoLF 
desires people to believe he is, must seek 
out the little $100 and $200 speculator. 

He himself does not run any risk for, if 
the speculator loses, all that Mr. WoLr 
misses is his time. But, should he make a 
profit, then one-third belongs to him. 


Apparently Mr. Wotr is doing a large 
business at the speculators’ risk, for he 
maintains offices not only in New York, 
but in Rochester, Wilmington, Del., Wilkes- 
barre, Pa., Reading, Pa., Philadelphia, 
Murfreesboro, Tenn., Colorado Springs, 
Colo., and Minneapolis, Minn. 

Mr. Wo Fr is not a member of any Ex- 
change, hence he is not compelled to re- 
veal details of his operations. 
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Seven Per Cent and Safety 











“The People’s rh 


Messenger’’ 


HETHER you can get seven per 


cent. on stock and be certain of 


the safety of your principal depends - 


entirely on what is back of the stock. 


American Telephone and Telegraph 


stock is based on the Company’s 
ownership in the Bell System prop- 
erties. These properties include the 
Associated Companies which earned 
5.5% onabook cost of $1,500,000,000. 
These earnings are conservative and 
their continuance may be assumed. 


Its dividends and interest from stock 


and bonds of associated and other 
companies added to its other earn- 
ings, enable the American Telephone 
& Telegraph Company safely to pay 
9% dividends on over $700,000,000 
stock outstanding. This stock can 
today be bought in the open market 
to yield about 7%. 














Full information of this Seven-per-cent-and- 
Safety Investment will be sent on request. 


SECURITIES CO. inc 


D.F. Houston, Pres. 
195 Broadway 


NEW YORK 





























Facts About Speculation 
(Concluded from Page 302) 
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100, and the price has declined to, say 90, 
he should not hesitate for a moment to 
dispose of it if conditions warrant so doing. 
It may be that the original premises which 
inspired the purchase have been altered by 
subsequent developments, or it may be that 
some other security is more attractive. In 
either case the original price paid should 
be wholly disregarded. A little reflection 
will show that the primary end and aim of 
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the owner of the security is to recover his 
loss as quickly as possible. If he can do 
this more promptly and on a safer basis in 
some other security, he should at once 
make the change. Suppose, for example, 
the security purchased at 100 and now 
selling at 90 can be replaced by another 
more promising issue selling at 90. If the 
switch is made, and if the second security 
advances to 100, while the original pur- 
chase has advanced less or not at all, the 
advantage is obvious. The thing to con- 
sider is the effect on the bank account. It 
makes no difference whether the loss is 
recovered in a security called “A B C” or 
“X Y Z” so long as it is recovered. 

It is rather difficult to understand why 





so many intelligent investors or sp 
tors insist on sticking stubbornly to | 
original purchases for no reason what 
except that they show a loss. I thin} the 
ego must enter into the propositio: 
considerable extent. A man does not like 
to confess his mistakes. A short ti; 


cir 


ver 


a 


I was asked to go over a long list «/ 
vestment holdings with a view to ji; V- 
ing it. Some of the securities held were 
very undesirable and I suggested selling 


them at once and buying other issues 


these suggestions met with the 
obiection that the owner did not 

sell at a loss. I pointed out that th, 
had already occurred and might 

and that it could be more quickly r: ed 
on safer ground in other securities 

no avail, until I chanced to alter my | 
ology and to suggest “exchanging’ 

of the securities for others. That fix 

So we did not take a loss, we 
“exchanged” the poor securities {i 

ones and all was well. The actual | 
differed in no way from the original sug 
gestion, but the owner of the securities 
was now able to apply the word “exching: 
instead of the word “loss” to the operation 

Every man, whether he be an investor o: 
a speculator should school himself against 
this habit of sticking to, a bad bargain i: 
the mere hope that something will happe: 
to bring him out whole. The habit 
illogical and expensive, and I regret to s 
that it is quite prevalent. 

Editor’s note: In the next installm 
of this series Mr. Gibson will discuss “Th 
Study of Fundamentals.” 

————- 90 —-——_. 


Peer Oil Under the Lens 

A close inspection of Peer Om, the new 
holding company for the Kansas & Gu.r 
OiL, hardly impresses one that the latter 
company is financially better off with its 
changed clothes than it was before. \V« 
arrive at this conclusion by comparing the 
current assets with the current liabilities 
after eliminating an arbitrary valuation of 
the oil holdings. We find the cash on 
hand as follows: 


But 


ay 


Ne Re A ee Ro $220,127 
Notes receivable ........................ 485,660 
Accounts receivable ............... : 91,653 
ROMO os oe ie 10,328 
| PEE | | Oe eee eee eee 292,051 
GE RNG So gn 186,203 
$1,286, 


and the current fiabilities as follows: 


Notes payable ..........c-cccccccccce $292 500 
Accounts payable ...................--- 110,318 
| S| Sener 146,657 
Purchase Money Obligations.. 1,437,500 

$1,986,525 


With current liabilities almost $700,000 
in excess of current assets it cannot 
be said that the new company is financ: 
any stronger than the sickly companie: 
has adopted. New financing will b 
quired and what form it will assume ! 
soon be announced. But the situatio1 
Kansas & GuLr fully confirms the posi- 
tion Tue FrnancraL Wortp has assumed 
in connection with it. 
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' Chicago & North Western 
(Concluded from Page 299) 





on the common, the preferred is entitled 

ther 3 per cent. The first dividend 
for the senior shares was paid in 1864, and 
payments have been made without inter- 
ruption since 1877. In 1869 and 1871, the 
senior stock received a dividend of 10 
oer cent. From 1903 to 1919, the rate was 
8 per cent, and subsequently it was seven 
per cent. A return to the 8 per cent basis 
‘s not unlikely, should the common’s seven 
per cent rate be restored. 


to 


Let us assume the preferred restored to 
an & per cent basis. To sell at a price to 
ield a return of five per cent, which could 
he looked forward to for an investment 
stock, the shares would command a market 
price of 160. The recent price of the stock 
round 120, so that there would be a 
possible profit of forty points in the pre- 
ferred, were the stock returned to its 8 per 
cent dividend rate, and provided we can 
expect high grade investment rails to sell 
on a five per cent return basis ultimately. 


\ssuming that the directors restored the 
seven per cent rate on the common, that 
to sell on a five per cent return 
basis, would command a market price of 
140. The recent quotation was around 87. 


‘ 
= » 
STOUK 


\fy conclusion is, therefore, that, in view 
i the large equity back of the common 
stock, and in view of the prospects for a 
irn of the old dividend rate, and be- 
of the high earning power which 
the road is demonstrating now, the junior 
shares are an attractive purchase at current 
price levels, for the purpose of holding for 
a substantial advance. The preferred is 
‘tractive investment, with fairly prom- 

: speculative possibilities. 


cause 


uenther’s Independent Appraisal of 
ted Stocks rates the preferred “A” 
i the common the same. 


——9———— 


Reserve Discounts Decline 

liquidation of $24,300,000 of dis- 
ted bills and of $18,200,000 of United 
s securities, as against an increase of 
$11,200,000 in bills purchased in open mar- 
shown in the Federal Reserve 
d’s weekly bank statement issued as 
at close of business on March 7. 


decrease for the week of $33,800,000 
ie holdings of discounted bills re- 
ported by the three Eastern banks, and 
the banks of Richmond, St. Louis and 
San Francisco, is partly offset by mod- 
erate increases shown for the other six 


.S, 


Cerne 


ket, is 


} 


posit liabilities show a reduction of 

$%.500,000, while Federal Reserve note 

circulation increased by $9,400,000. Total 

reserves. show a nominal decrease, 

as against an increase of $24,300,000 in 
reserve cash. 
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The reserve ratio remained unchanged 
at 76.2 per cent. 


Gold reserves show a gain for the week 
of $10,800,000. The New York bank re- 
ports an increase of about $12,000,000 gold, 
Philadelphia of $5,500,000, and Minneap- 
olis of $5,100,000. 

—0O-—--—- 
New Stock Exchange Firm 

J. A. Sisto & Co., members of the New 
York Stock Exchange, consisting of J. A. 
Sisto, formerly a member of the firm of 
Hallgarten & Co., and Morris B. Henrotin, 
formerly manager of the bond department 
of the same firm, have opened offices at 68 
Wall Street, New York, where they will 
occupy the entire building. The firm will 
conduct a general investment and banking 
business. 
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Constructive Banking 





30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 
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American Woolen Company 


(Massachusetts Corporation) 

QUARTERLY DIVIDENDS 
Notice is hereby given that the regular 
quarterly dividends of One Dollar and Seventy- 
Five Cents ($1.75) per share on the Preferred 
Stock and One Dollar and Seventy-Five Cents 
($1.75) per share on the Common Stock of 
this Company will be paid on April 16, 1923, 


to stockholders of record March 16, 1923. 
Transfer books will be closed at the close 
of business March 16, 1923, and will be re- 
opened at the opening of business April 2, 
1923. 
WILLIAM H. DWELLY, Treasurer. 
Roston, Mass.. March 6, 1923. 








The Chatham & Phenix 
National Bank 


of the City of New York 


A quarterly dividend of $4.00 per share 
upon the capital stock has this day been 
declared by the Board of Directors pay- 
able April 2, 1923, to shareholders of 
record at the close of business March 1/7, 
1923. Transfer books will close at 12 
Noon, March 17, 1923, and open at 10 A. 
M. April 2, 1923. 

L. E. JONES, 
Cashier. 
New York, March 8, 1923. 





THE BORDEN COMPANY ANNUAL 
MEETING 

The regular annual meeting of stockholders 
will be held on Wednesday, April 18, 1923, at 
our registered office, 15 Exchange Place, Jer- 
sey City, N. J. at 10 A. M. 

Books will be closed on both classes of 
stock from March 17th at 12 o’clock noon, to 
April 19th at 10 A. M. 

THE BORDEN COMPANY, 
Shepard Rareshide, Treasurer. 





SPRINGFIELD RAILWAY AND LIGHT CO. 
PREFERRED STOCK DIVIDEND NO. 33 


52 William St., New York, Mar. 7, 1923. 
The Board of Directors has this day de- 
clared the Thirty-third Consecutive Quarterly 
Dividend of One and Three-Quarters per cent. 
(1% %) on the Preferred Stock of the SPRING- 
FIELD RAILWAY AND LIGHT COMPANY, 
payable April 2, 1923, to the Preferred Stock- 
holders of record as of the close of business 
March 15, 1923. Checks will be mailed. Books 
for the transfer of the Preferred Stock of the 

Company will not be closed. 
J. DUNHILL, Treasurer. 





ANACONDA COPPER MINING CO. 
25 Broadway 
DIVIDEND NUMBER 82 
New York, Feb. 27, 1923. 

The Board of Directors of the Anaconda 
Copper Mining Company has declared a divi- 
dend of Seventy-five Cents (75c) per share 
upon its Capital Stock of the par value of 
$50 per share, payable on April 23rd, 1923, to 
holders of such shares of record at the close 
of business at 12 o’clock, noon, on Saturday, 
March 17th, 1923. 

The dividend is payable only upon the $50 
shares into which the Capital Stock is now 
divided. 

A. H. MELIN, Secretary. 


CENTRAL STATES ELECTRIC 
CORPORATION 
PREFERRED DIVIDEND NO. 43 
March 6, 1923. 
The Board of Directors has today declared 
the forty-third quarterly dividend of one and 
three-quarters per cent. (1%%) on the pre- 
ferred stock of Central States Electric Corpo- 
ration, payable March 31, 1923, to preferred 
stockholders of record at the close of business 
on March 10th, 1923. Checks will be mailed. 
L. E. KILMARK, Treasurer. 





Pennsylvania Power & Light Company 


CUMULATIVE PREFERRED STOCK 

DIVIDEND NO. li 

The regular quarterly dividend of one dollar 

and seventy-five cents ($1.75) per share on the 

Cumulative Preferred Stock of the Pennsyl- 

vania bower & Light Company has been de- 

clared for payment on April 2, 1923, to Cumu- 

lative Preferred Stockholders of record at the 
close of business March 15, 1923. 

Cc. M. WALTER, Treasurer. 


Kelly-Springfield Tire Co. 


A quarterly dividend of one dollar and fifty 
cents ($1.50) per share on the Six Per Cent 
Preferred Stock of this Company has been 
declared payable April 2, 1923, to stockholders 
of record at the close of business March 16, 
1923. 





Cc. P. STEWART-SUTHERLAND, 
Secretary. 


New York, March 6, 1923. 





AMERICAN SNUFF COMPANY 
Memphis, Tennessee, March 7, 1923. 
Dividends of 1% per cent on the Preferred 
and 3 per cent on the Common Stock of Amer- 


ican Snuff Company were today declared pay- 
able April 1923, to stockholders of record 
at the close of business March 15, 1923. 
Checks will be maied. 


Transfer books will remain open. 
M. E. FINCH, Treasurer. 





AMERICAN POWER & LIGHT CO. 
71 Broadway, New York. N. Y. 
PREFERRED STOCK DIVIDEND NO. 54 


The regular quarterly dividend of 1%% 
on the Preferred Stock of the American 
Power & Light Company has been declared 


1923, 
the 


for payment April 2, 
holders of record at 
March 12, 1923. 


to preferred stock- 
close of business 
A. C 


RAY. Treasurer. 


American Telephone & Telegraph Co. 
134th Dividend 


The regular quarterly dividend of two dol- 
lars and twenty-five cents per share will be 


paid on Monday, April 16, 1923, to stock- 
holders of record at the close of business 
on Friday, March 16, 1923. 


On account of the Annual Meeting of the 
stockholders, the transfer books will be 
closed at the close of business on Friday, 
March 16, 1923, and reopened at 10.00 A. M. 
on March 28, 1923. 

H. BLAIR-SMITH, Treasurer. 





Office of the 

WESTINGHOUSE AIR BRAKE COMPANY 

Pittsburgh, Pa., March 3, 1923. 
DIVIDEND.—The Board of Directors has 
this day declared a dividend of 35 per cent, 
payable in capital stock of the Company at 
par, on April 30, 1923, to stockholders of 
record at the close of business on March 239, 

1923. 

Ss. C. McCONAHEY, 

Treasurer. 


TENNESSEE COPPER & CHEMICAL CORP. 
61 Broadway, New York. 
March 5, 1923. 
The Board of Directors of The Tennessee 
Copper & Chemical Corporation have this day 
declared a dividend of twenty-five cents (25c) 
per share, on the capital stock of the Com- 
pany, payable April 16th, 1923, to stockhold- 
ers of record at the close of business on 
March 30th, 1923. Books will not close. 
F. M. LOPER, Treasurer. 
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New York Stock Exchange 








Representative 

















active stocks as of Friday, March 9, 1923: 4% 2 3 6% Tatame O81 ..ccsesee ° 2) b 
Week's sales: Saturday, 751,765 shares; Monday, 1,237,602 shares; 12% a 22% 10 Jewel Tea ......ccceee 22 % 
Tuesday, 1,309,082 shares; Wednesday, 1,193,198 shares; 38% 14% 54% 34% Jones Bros. Tea....... 57 ‘ 
Thursday 1,288,210 shares; Friday, 824,300 shares. 28% 18% 30% 17 Kansas City South’n... 23% b 
om Fri 9 4% 7™% 1% Kansas & Gulf........ B+ 2 
: > = . — ’ . : e 54% 32% 53% 34% Kelly Springfield ...... 2 5 
IP lay 1922 NAME OF STOCK Friday's day's 27% 16 39% 25%. Kennecott Copper...... 441% 
High Low High Low Clese Close 17% 8% 24% 4% Keystone Tire ........ 9% 
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tunity should be afforded to make 
profitable turns in some steels. The 
iestion is, What can be regarded as good 
el stocks? Some companies will not be 
le to operate very profitably, because of 
seriousness of competition. Which 
mpanies come in that category? 


Diy now and May, oppor- 


Republic Iron & Steel 
Next week we propose publishing an 
wialysis of Repustic Iron & STEEL. It 
will tell our readers just what position the 
smpany occupies in the matter of pros- 
ctive profits. 


United States Steel 
An analysis of U. S. Steet will follow in 
the issue of March 24. Other analyses will 
follow in due course. 


Cerro de Pasco Copper 

CreRRO DE Pasco can produce copper at 
a profit. What is the stock worth? Is it 
| purchase? These questions will be an- 
wered in one of the comprehensive cop- 
per company analyses which we began a 
iew weeks ago. The article will be a fea- 
ture of the March 17 issue. 


Favors Atchison 
Puit Mortey likes ATCHISON at around 
03, and asserts that he would buy it and 
put it away in a safe place and wait for 
140. His reasons why will be a feature 
{ the next issue. 


Canadian Pacific Status 
\n analysis of CaNnapiIAN PAcIFICc’s 
resent status will appear in our March 24 
sue. 


Facts About Speculation 
Next week, Mr. Gisson will contribute 
other interesting chapter in his series on 
peculation, which should be very helpful 
n the present situation. 


Tabloids 
Then there will be tabloid analyses of 
imerous securities that are worthy at- 
ntion; some of them may have escaped 
ur notice, so they will be worth looking 
rward to. 
————_o-—-- -— 
Phillips Petroleum Earnings 
Rating “B,’ Guenther’s Appraisal 

In the final quarter of 1922 Phillips Pe- 
roleum earned at the rate of approxi- 
ately $14 a share annually for its com- 
non stock. Therefore the figure for the 
full year can be deduced as upward of 
312.70. Since the beginning of 1923 it is 
elieved that the company’s earnings have 
en running substantially ahead of those 
£ last year, and the general trade and 
statistical position is being strengthened 
week by week. 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 


To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it mentioned 
in THE FINANCIAL Wor. 


“A Graphic Guide to Investments’’—This interesting investment guide 
will help you to check up your present securities and in this way 
get a much clearer idea of the value of your investments. Copy 
may be obtained by writing to Clarence Hodson & Co., Inc., 135 
Broadway, New York. Please mention THe FINANCIAL Wor p. 


“How to Make Your Money Make More Money’’—An interesting book- 
let describing the reasons why so many fail in handling their money 
and outlining methods that have been used for years by those who 
have been successful in investing, with concrete illustrations and 
specific suggestions. This booklet may be obtained by writing to 
The American Institute of Finance, 141 Milk Street, Boston, Mass. 
Please mention THE FINANCIAL Wor Lp. 


Monthly Survey—This Survey, which is issued monthly by Moore, 
Leonard & Lynch, contains a brief summary of the following: 
Outlook for the rails, taxable and tax-free securities, the stock 
market—its condition and outlook, the bond market, the 
grain market, preferred stock and investing by mail. Copy of 
this survey may be obtained by writing to the above firm at 111 
Broadway, New York. Please mention THe Financia, Wort. 


“Buying and Selling Foresight’”—This booklet deals with the basic prin- 
ciples of trading and their application to bond and stock transac- 
tions. Copy may be obtained from Chisholm & Chapman, 52 
Broadway, New York. Please mention THe FINANCIAL Wor tp. 


Guaranteed Railroad Stocks—Eight conservative high-grade issues which 
are attractive at this time and yield from 4.87% to 6% are de- 
scribed in a booklet issued by Joseph Walker & Sons, 61 Broadway, 
New York. You may obtain a copy of this booklet and letter by 
writing to above firm and mentioning THe Frnancrat Wor p. 


Market Letter—The current issue of Carden, Green & Co.’s market 
letter contains comments on the grain and cotton markets and in- 
cludes analyses and timely comments on Cerro De Pasco, Iron 
Products, American Wool and Atchison. Copy may be obtained 
by writing to this firm at 43 Exchange Place, New York and 
mentioning THe FINANCIAL Wortp. 


Bond Talk—A guide to Those Seeking Safe Investment in Sound Bonds 
—This booklet contains notes and news items on different com- 
panies, earnings of a list of public utilities and other information 
which should be of value to the investor. Write to P. W. Brooks 
& Co., 115 Broadway, New York, mentioning THe FInaANcIAL 
Wor p. 
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of The Appraisal Accuracy 








UR Contention that Statistics analyzed by Competent Authorities are the 
Safest Guide for Purchasers of Securities is substantially confirmed by the 
Record of Guenther’s Independent Appraisal of Listed Securities since last 

November. Judge for yourself from some of the Forecasts which have been con- 
firmed. Such is the Guidance You Need. 


Name of Stock What the Appraisal Said What Happened Since 
Adams Express Prospects Good Initial Dividend $4 
All American Cables Will Increase Capital Did so to $26,556,000 
American Bank Note Good Money Maker 20% Extra Cash Dividend 
American Irake Shoe Better Business in prospect Increased Dividend to 5% 
American Can Dividend expected Starts With 5% Dividend 
Beech Nut Could pay larger dividends Is Doing so $2.40 a Share 
utte & Superior Is turning corner Begins Dividends at 60c 
Butte Copper Nearing Dividend Resumes at 50c a Share 
California Petroleum Dividend expected Dividend Started 
Chile Copper Developing Rapidly Stock Put on $2.50 Basis 
Corn Products Increased Dividend Likely Increase Made and Extra Paid 
Coca-Cola Again Earning Good Profits Dividend Increased to $6 
Consolidated Gas May Cut Melon Increased Dividend; Also Stock 
Continental Can May Resume Dividend Did Resume Dividends 
Eastinan Kodak Frequently Pays Extras Has Paid Several 
Electric Storage Record Business Dividend Raised to $4 
General Motors Dividend Resumption Expected Puts Stock on $1.20 Basis 
General Baking Business Improving Increased Dividend 
Gulf States Steel Getting Into Good Shape Starts Common Dividend 
Great Northern May Cut Dividend Reduced Dividend to 5% 
Homestake Mining Operations Again Profitable Increased Rate to 6% 
Hudson Motors Continues to Show Gain in Orders Increased Dividend to $2 
Inter. Mercantile Marine May Pass Preferred Dividend Dividend Cut to 3 
Invincible Oil Good Prospects Starts Dividend Payment of 30c 
Kennecott Dividend Expected Dividend Resumed 
Kresge Another Melon Likely Cut a Nice One 
Mack Truck Sales 20 Per Cent Larger Resumed Dividends 
May Department Stores Doing Big Business Increased its Dividend 
Nash Motors Big Money Maker Paid Big Stock Dividend 
National Biscuit Will Pay Stock Dividend Did Declare a Large One 
National Lead Earnings at Maximum Dividend Raised to 8% 
North American May Increase Dividend Paid an Extra Dividend 
Norfolk & Western Good Earner Pays $1 Extra 
N. O. Texas & Mexico Capable of Expansion Increases its Dividend 
Owens Bottle Larger Profits in Prospect Pays 26c Extra 
Peoples Gas Regaining Investment Position Increases Rate to 6% 
Pacific Gas & Electric Business Steadily Expanding Increases Rate to 6% 
Pittsburgh Coal Can Restore Full Dividend Resumes Dividend 
Pond Creek Coal Good Prospects Shareholders Made Big Profit 
Public Service of N. J. Dominates Its Field Raises Dividend to 8% 
Pennsylvania May Increase Dividend Did so to 6% 
Remington Typewriter Business Improving Preferred Dividend Resumed 
Republic Iron & Steel Earning Enough for Preferred Preferred Dividend Resumed 
Royal Dutch Dividend Outlook Uncertain Reduced Dividend 
Sterling Products Coming Along Fine Increased Dividend 
Stewart Warner Profiting From Big Auto Business Increased Dividend 
Stromberg Carburetor Improving Status Fast Dividend Increased 
St. Louis Southwestern Preferred Dividend Expected Preferred Dividend Resumed 
Texas Gulf Big Low Cost Producer Increased Dividend 
U. S&S Realty Building Boom and High Rents Helpful Starts Common Dividends 
Vivaudou Business Increasing Starts Dividend on Common 
Wells Fargo Has Valuable Assets Paid $50 Dividend 
White Eagle Ott Stock Dividend Coming Paid Stock and Increased Dividend 
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